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BEIJING (Agencies) — China’s Premier Li

Peng told deputies at the Tuesday opening of
the annual session of the National People's
Congress that Bering had not ruled out the use
of force to keep Taiwan part of the mainland.

Li’s statement on Taiwan affairs was backed
up by an official announcement earlier Tuesday
that China’s armed forces would conduct a
week-long missile firing exercise at two sides in
the Strait of Taiwan from Friday.

One of the test sites is only 25 kilometers
from Taiwan’s coast.

“We are in favor of and have consistently
been working for peaceful reunification, but we
shall not undertake to renounce to use force,” Li
said in his annual government work report.

“That we shall not undertake to renounce to
use force is not directed against our compatriots
in Taiwan, but against the schemes of foreign
forces to interfere with China’s reunification
and to bring about the ‘independence of Tai-
wan,”’ he said.

China regards Taiwan as a renegade
province that it will eventually recover
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be used against Taiwan: Li Peng
and has vigorously opposed any attempts for the
island to achieve international recognition.

It is also strongly opposed to any suggestion
that Taiwan, which has been under Nationalist
government rule since 1949, would secede from
the mainland.

Observers said the Chinese government’s
position on Taiwan and mention of the use of
force in this year’s NPC address was a stern step
away from the “peaceful reunification”
mentioned in his address a year ago.

They added that the warning and upcoming
missile tests were likely aimed at intimidating
Taiwan’s Nationalist government ahead of the
island’s first ever direct presidential elections on
March 23.

Taiwanese President Lee Teng-hui, who has
been accused by Beijing of wanting to declare
the island independent of the mainland, has
strong chances of winning the polls.

His visit to the United States in June, and a
series of earlier “private” trips to countries with
which Taiwan maintains diplomatic relations,
infuriated Beijing and led to a freeze in political
dialogue

across the Taiwan Strait.
“The Chinese government and the people are

determined and able to safeguard the sovereignty
and territorial integrity of the motherland and
would never allow the secession of Taiwan from
the motherland,” said Li.

“No attempt to split the motherland will
succeed.”

At the same time China hinted strongly on
Tuesday that the people of Taiwan should vote
against President Lee Teng- hui in the island’s
landmark presidential elections this month.

“Lee Teng-hui created tension between the
two sides... the Taiwan people should know what
to do after finding the root of the problem,”
Chinese foreign ministry spokesman Shen
Guofang told a news briefing.

There was nothing more important than
reunification, Shen said.

Shen and China’s announced missile tests to
take place off Taiwan later this week were
“normal” and designed to boost combat
capability and safeguard national sovereignty.

He did not comment on speculation that the
exercises were intended to in

timidate Taiwan before the presidential
elections. . „ *

Taiwan’s Defense Minister Cmang
Chung-ling said in Taipei the Nationalist
island will strike back if any Chinese
missile lands in Taiwan’s territorial waters.

Taiwan Premier Lien Chan, protesting against
China’s planned missile tests demanded that China
stop its “provocative” behavior.

“I, representing the government, raise a serious
protest and demand that Chinese communists stop
this provocative behavior immediately,” deputy
government spokesman Charles Wu quoted Lien as
saying.

A Taipei newspaper reported the Taiwan army is
to set up a missile position on the island of Penghu
this week when China starts its latest missile
exercises just off the Nationalist island.
, ^ commissioning of Taiwan’s fourth Sky Bow
surface-to-air missile *2^ conducted on Friday, the
same- mLtu* its third-round of
W rdnU m eight months> the China Times Express
reported.



By Paul Eckert
Beijing

C HINA cranked up the pressure
on Taiwan on Tuesday by an-
nouncing it would begin guided

missile tests in the seas around the is-
land just two weeks before Taipei
holds landmark presidential elections.
•‘From March 8 to 15, 1996, the Chi-
nese People's Liberation Army will
conduct ground-to-ground missile-
launching training in a sea area,” said
China's official Xinhua news agency.

The tests, part of a series of military
drills by China, had been widely predicted
as a move to underscore Beijing's anger at
what it sees as moves by Taiwan President
Lee Teng-hui to win independence for the
island of 21 million people. ■

However, the drills' location and timing
— just offshore two vital Taiwan ports
right before the March 23 presidential
polls — suggest China could be raising its
saber-rattling to a

dangerous new level, diplomats said.
Beijing gave coordinates for two test

areas — one about 50 km (30 miles) west
of the island at the south of the narrow
Taiwan Straits\ separating Taiwan from
China, the second about 20 km (12 miles)
northeast of Taiwan.

“That's really close to key Taiwan ports
— and fits with the logic of Beijing's
ongoing psychological campaign, which
says saber-rattling is only effective if it's
loud enough to make a point,” said an
Asian diplomat.

Reports that China might fire missiles
over Taiwan to connect the two test zones
were highly speculative, he said. “We
probably won’t know until the firing takes
place, but that would really raise the ante
and I don't think China would be willing to
take such a provocative step,” he said.

China's request that countries and
authorities notify ships and aircraft not to
enter the test areas conformed with
international practice — and underlined
China's threat to blockade Tai

wan if it sought independence, China-
watchcrs said. “This marks a clear
message to Taiwan that China has a range
of military options short of full- scale
invasion,” said a Western diplomat.

Western defense analysts have said a
Chinese invasion force, despite
overwhelming numerical strength, would
be unable to overcome Taiwan's extensive
and advanced defenses. China's alternative
would be a blockade that severed Taiwan's
vital international air and shipping links,
wreaking havoc with Taipei’s financial
markets.

Two rounds of missile tests off Taiwan
last year, ordered after Lee enraged
Beijing by visiting the United States in
June as part of a drive to raise the island's
profile, caused Taiwan's stock market and
dollar to plunge.

“China knows that the political pressure
made through these threats is more
effective than actual military actions,” a
second Western diplomat told

on Taiwan,
Reuters. China’s state media have vilified Lee,
the front-runner for me March 23 polls/as an
opportunist who merely pays lip-service,, to -
Taipei s_ avowed aim of reunification and m-v
stead seeks independence for the island. •

'• .<■: •'
China's leaders have blamed the United

States for encouraging Taiwan to go its own
separate way. “Sino-U.S. relations have
encountered serious difficulties,” Chinese
Premier Li Peng told parliament on Tuesday.
“This was completely created by the unwise
U.S. policies toward China.” Beijing has
viewed Taiwan as a rebel province ' since
Chiang Kai-shek's Nationalist army lost the
Chinese civil, war and fled to the island in
1949.

Lee, whose call last month for new talks
across the Taiwan Strait has been ignored by
Beijing, has never said publicly he favors
independence. But he has said reunification
requires substantial democratic reforms in
Communist China. Qy
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Li outlines China’s economic
plan for next five years

BEIJING (R) — Chinese Premier Li Peng
acknowledged failures by government in a state-
of-the-nation address on Tuesday in which he
re-emphasized the perils of crime, corruption
and inflation.

He told the opening session of the annual
National People’s Congress, or parliament, that
foreign relations had been marred by
“fluctuations” in Sino-US ties caused by
Washington’s “unwise China policy”.

Li focused on problems such as inflation,
weak farm output, inefficient state enterprises,
the widening gap between rich and poor,
corruption and a breakdown in public order.

“All these problems ... reflect shortcomings
and failures in the work of the government,”
said Li, who had also acknowledged failures last
year. However, he offered few concrete
solutions.

Outlining China’s economic plan for the five
years to 2000, Li said tackling

waste in state firms, poor agriculture, disparities
between the booming east and backward west
and corruption were priorities.

Curbing inflation remained the most urgent
task this year. China aimed to limit inflation to
10 percent in 1996 and then to cut it eight
percent. Retail price inflation hit a communist-
era high of 21.7 percent in 1994.

Li promised to intensify the struggle against
tax evasion, fraud, smuggling, fake or shoddy
goods and copyright violations as China built a
market economy.

“The task is arduous and time is passing,” he
said. “We must be bold in exploring and
blazing new trails and push ahead with reform
and opening up in a down-to-earth manner and
with greater determination and vigor.”

But he signaled few specific innovations.
China has already introduced many

capitalist-style reforms as it builds what it calls a
socialist market economy, and diplomats now
say caution, heightened by fears that instability
will follow the death of 91-year-old paramount
leader Deng Xiaoping, is deterring further ini-
tiatives.

Meanwhile, Finance Minister. Liu Zhongli
called Tuesday on officials nationwide to tighten
their belts in a bid to cut 1996’s budget deficit
slightly to 61.44 billion yuan ($7.4 billion).

The targeted level, announced by Liu in his
budget speech at the opening session of the
annual National People’s Congress (NPC)
session here, compares with a deficit of 62.14
billion yuan in 1995, according -to preliminary
estimates.

The 1995 deficit was well within the.
government’s target of 66.8 billion yuan as,
“long-standing increases in expenditures
outpacing increases in revenue began to be
reversed/’ Liu said.

*



/\ Taipei opens missile base ahead of schedule

China plans live
military

exercises near Taiwan
Beijing, March 9 (AFP, AP)
CHINA announced today it would con-
duct live naval and air exercises off Tai-
wan from March 12 to 20, threatening to
cut off much of the shipping in the Tai-
wan Strait ahead of the island’s first di-
rect presidential elections on March 23.

The.manoeuvres, according to the offi-
cial Xinhua news agency, will coincide
with the ongoing missile exercises that
started yesterday and run until March 15.

China has already fired as many as four
M£, surface-to-surface missiles armed
with dummy warheads into the waters off
northern and southern Taiwan, near the !
economically vital ports of Keelung and J
Kaohsiung.

The zone for the armed exercises will ! be off
the southern Chinese city of Shan- • tou, on the
border of Guangdong and Fu- j jian
provinces, and will effectively block i off a portion
of the strait that separates j Taiwan from
the mainland.

China’s government advised authori- ! ties in
the region to notify ships and aircraft not to enter
the area of the live ammunition exercises, Xinhua
said. Between March 12 and 15, the entrance to
the Taiwan Strait could prove to be severely dis-
rupted because of the coinciding military
exercises.

According to a foteign expert here, only a
corridor of some e>0 nautical miles will remain
open. The communists are determined to keep
up their pressure on Taiwan until the elections
and hope its show of military force will quash
any proindependence feelings.

Taiwan used some of its harshest lan-

I guage yet against China today as the gov-
I ernment-run television said China had
| fired another missile into a target zone off

the island.
"I wish to again sternly voice protest to

and censure the mainland authorities,
and demand that they immediately cease
and desist all military activities affecting
the stability of the Taiwan Strait," Taiwa-
nese Premier Lien Chan said.

“These dangerous and irresponsible
actions by Beijing constitute not only the
gravest intimidation of and an open
provocation to the government and peo-
ple" here, “but also the most irrational of
gestures against peace-loving and demo-
cratic countries in the world," he said.

Taiwan's Defence Minister Chiang
Chung-ling has said that Taiwan would
strike back if any of the Chinese missiles
hit Taiwan’s territory.

Meanwhile, Taiwanese troops on the
front line island of Kinmen held artillery
practice, while civilian representatives on
the island were called to a meeting today
to attend a war drill.

Since last July, China People’s Libera-
tion Army has stepped up its military
manoeuvres opposite the island, and
yesterday, Chinese President and Chief of
Staff Jiang Zemin called for a constant
“struggle" for reunification.

“Our struggle (for reunification) will not
stop for a single day so long as Taiwan
authorities do not cease their activities to
split the motherland," Jiang was quoted
as saying in a meeting with Shanghai
deputies to the annual National People’s
Congress (NPC) session here.

China said today that Taiwan risked
suffering an extremely “serious disaster”
- including the destruction of its economy
- if it splits from the mainland. The message
was carried in rare editorial comments run
simultaneously in the Chinese Communist
Party’s People's Daily and the Liberation
Daily, run by the People’s Liberation Army.

Meanwhile, a newspaper reported today that
Taiwan has opened a missile base ahead of
schedule on an island facing China.

The United Daily News said the base on the
Pescadores went into service one month ahead
of schedule, equipped with the Sky Bow II,
which is said to have better propulsion and
targeting systems than its predecessor, Sky Bow
I.

But counterbalancing the picture of gloom
and jitters, official figures showed a 9 percent
growth in Taiwanese investment in China in
January and February, and a 15-percent
increase in foreign investment in Taiwan,
suggesting tensions have not dampened China-
Taiwan economic opportunities.

The two sides’ multibillion-dollar trade is a
major reason why analysts believe both are
anxious to avoid a war. Taiwanese
journalists to be expelled: Twja
Taiwanese journalists are to be expelled from
China tomorrow after being caught “illegally
videotaping military targets,” Xinhua said
today.

The two are to be expelled from China
tomorrow, Xinhua said, adding that evidence
against the journalists had been collected "on
the spot"



China to stage exercises after missile drift
TAIPEI (AFP) — China will stage all-

forces exercises after completing its upcoming
missile drill off Taiwan, military chief here
said Wednesday, as Beijing fired a verbal
broadside at Taiwanese leader Lee Teng-hui.

Taiwan’s deputy chief of general staff,
General Tang Fei, said full air, sea and land
maneuvers would be staged on the coast of
Fujian, the southern Chinese province
opposite the nationalist island, after the week-
long missile exercise scheduled to start this
Friday.

Taiwan had already detected mobilization
of Chinese troops to the coastal areas and
deployment of warplanes from northern
China, he said. (See page 5) Tang, who
briefed Premier Lien Chan on Tuesday,
predicted China would continue its military
harassment of Taiwan right up to the island’s
first direct presidential elections on March 23.

He also said that in the coming drill, China
would use 500-kilograms conventional
warheads on M-9 missiles, scheduled to be
fired into two splash zones sited between 48
and 96 kilometers from ports on Taiwan’s
northernmost and southernmost tip.

The impact areas are closer to Taiwan than
China’s two previous missile firing exercises,
held in July and August, which aimed at
warning the island — politically separated
from the mainland since the end of the civil
war in 1949 —
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against declaring independence.
In Hong Kong, the China-backed Wen-

Wei Po daily quoted military analysts in
Beijing as saying China was likely to widen
the splashdown areas in future exercises with
the aim of completely blockading the island.

In Beijing, meanwhile, the Communist
Party’s mouthpiece, the People’s Daily,
renewed verbal attacks on President Lee, a
figure reviled by the mainland for what it
suspects is his covert drive to declare
independence.

“Whatever he says, he (Lee) will never
change. His policy is the same — one side is
honey-coated, the other is as sharp as a knife,”
it said.

“Lee Teng-hui does not speak about one
China, nor about reunification, but about
Taiwan and the mainland as if they were two
equal political entities,” the paper said.

“He has said more than a hundred times
that he is not for independence, but more and
more people see through his game. His lies
are useless.”

Chinese Premier Li Peng Tuesday told the
opening session of the National People’s
Congress, or parliament, that China would not
rule out the use of force in dealing with
Taiwan.

China has considered the island a renegade
province since it drove nationalist forces to
Taiwan more than 46 years ago.



Chinese missile tests rattl'
Taiwan, US calls it reckless

TAIPEI (Agencies) — Chinn fired three
missiles into the sen off Taiwan on Friday
nnd warned of “reni disaster” if the islnnd
dcclnrcd independence, sending Taiwanese
scrambling to.withdraw-dollars and drawing
international condemnation.

China declined to confirm the M-9 guided
missiles had been test-fired, but Taiwan’s
defense ministry said the three had landed in
two sea “boxes”, one 20 nautical miles off the
northeastern port of Kcclung and the other 30
nautical miles off southwestern Kaohisung
port.

Chinese President Jiang Zemin said China
would not halt its struggle against an
independent Taiwan, a day after the foreign
ministry said the tests were aimed at cowing
the island's pretensions to international
recognition.

International condemnation was swift.
The United States branded the tests as
“provocative and reckless” and other
countries said they could threaten Asian
stability.

US state department spokesman Nicholas
Burns repeated a warning of unspecified
“consequences” if the missiles went astray.
“There is shipping of all kinds... in the area
(and) people in the area," he said.

Japan said it had sent a large patrol boat to
the area to secure the safety of maritime
navigation, stationing the vessel about 50 km
north of its southernmost island.

Jiang underlined China’s determination
not to abandon the threat of force to recover
the island it has viewed as a rebel province
since the end of China’s civil war in 1949.

“Our struggle will not stop for a single
day so long as Taiwan authorities do not
cease activities to split the motherland for a
single day,” Jiangvjold deputies to the
National People’s Congress, or parliament.

Chinese Foreign Minister Qian Qi- chen
earlier told the people of Taiwan not to panic
over the test but warned of a “real disaster” if
they supported independence.

China has said the tests, Beijing’s

ssivc acf tov
most aggressive act toward Taiwan in
decades and timed just before the is-
land's first direct presidential elections
on March 23, would end on March 15.

Taiwan’s defense minister said the is-
land would fight back if an-altack violat-
ed its 12-nautical-milc territorial waters.

“We will take countermeasures ac-
cording to the situation at the time,” De-
fense Minister Chiang Chung-ling said.

Taiwan people blocked to stock rice
and to protect their savings by buying

Manila
worried

MANILA (AFP) — Philippine
Foreign Secretary Domingo Siazon
expressed concern Friday that a misfire
by the Chinese during their current
missile tests could hit part of the
Philippines.

He said an error in the missiles’ tra-
jectory could directly hit the northern-
most Philippine island of Batancs, which
is 190 kilometers (117.8 miles) south of
Taiwan.

“We hope that there’s no miscalcu-
lation,” Scverino said.

Also Friday President Fidel Ramos’
chief aide said Manila was monitoring
Beijing’s missile-firing exercise in the
Taiwan Strait “very closely,” but hoped
Taiwan and China would resort to
diplomacy.

“We really have to watch the situation
very closely,” Executive Secretary Ruben
Torres told reporters.

US dollars.
Most banks in Taipei ran out of dollar

banknotes, prompting at least one US bank to
charter a plane to deliver more.

Police in Keelung drew up plans on
Friday for a “wartime command system” that
would regulate food rationing and organize
volunteers into medical, goods and
engineering teams. If the remote possibility
of war materialized.

China’s missile tests wen iccklcss” and
could only be viewed a an act of coercion,
US Defense Sccretaiy William Perry said.

Secretary of State Warren Christopher
also launched into a sharp attack on the tests.

Perry said he conveyed his message
Thursday night to a Chinese delegation led
by China’s Vice Foreign Minister Liu
Huaqiu.

“I told the Chinese delegation I thought
these missile tests were reckless,” he told
reporters in Washington adding that they
“could only be viewed as an act of
coercion.”

Perry noted that the aircraft carrier In-
dependence, a guided missile cruiser and a
guided missile destroyer were within a few
hundred miles of the missile tests.

The guided missile cruiser Bunker Hill
was close enough to observe the missile
tests, which also were monitored by US
aircraft, the defense secretary said. The
cruiser was in waters south of Taiwan, a
Pentagon spokesman said.

Perry said he warned the Chinese that if a
missile malfunctioned, parts could land in
populated areas.

Christopher told reporters “The missile
firings have been irresponsible and unwisely
provocative. We feel these tests involve a
risk that should not be taken.”

There had been speculation that the
United States might send the Independence
through the Strait of Taiwan as a warning
message to Beijing.

But the aircraft carrier and its escort, the
destroyer O’Brien, were in the western
Papific Friday, sailing away from Taiwan;
Pentagon spokesman Steve Manuel said.
“It’s closer to Okinawa than it is to Taiwan,”
he said.
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Economic reforms hit
China’s retirees hard

v 2 Q  t t / 3 / ^ 6
By TIFFANY BOWN

E CONOMIC reforms and social
changes over the past decade

have not been kind to China’s
elderly, with more and more retirees
finding themselves forced back into the
workplace to make ends meet
“Before the economic reforms, old
people were cared for much better,” as
part of a cradle-to-grave welfare sys-
tem, under which state units continued
to cover workers’ housing, medical and
other living expenses after retirement,
said Zhang Kaiti of the China Research
Center on Ageing (CREA).

However, said Zhang, under market-
oriented reforms, caring for the country’s 30
million urban retirees has become a massive
burden for loss-making state firms, with many
elderly finding their benefits cut or at least
faiiing to increase despite high inflation in
recent years.

“Old people are becoming poorer and poorer
compared to the rest of society,” said Zhang,
noting that average Beijing pensions had
stagnated at around 300 yuan ($36) per month
for years.

With ageing workers among the first to be
sent home on minimum or no pay as the
number of lay offs from inefficient state
enterprises, government departments and
educational institutions

increases, many individu-
al)____________________________

ais are finding themselves china’s massive population is
with no support at all in . , r r

their old age. ageing faster than any other coun-
was“?„8,o'car^ t trY history, due to a draconian
tirement with no pension family planning policy
restricting
yearsCaofafc^viceP1ls3a urban families to just one child

and controlling the number permit-
ted to rural couples and a dou-

to‘a^nS"on!Tu,!i'esto! bling of life expectancy since
ation in China is very 1949 to 70 years old.
complicated,” said Chen, ______________________________________________________
adding that many of his

physics
Beijing
versity.

professor at the
Television Uni-

friends were in a similar predicament.
Anger among pensioners over their

worsening lot has led to growing number of
reports of demonstrations, while CREA
researcher Tong Zeng said recently that many
elderly were expected to come to Beijing to
stage protests during the annual National
People’s Congress session that begins Tuesday.

Chen, however, said becoming agitated over
the situation was futile - likely to simply hurt
his health while having little practical effect.

“If they don’t want to give you your
pension, you’re not going to get it. What’s the
point in complaining, that’s just the way China
is,” he said, alleging

that many corrupt officials put the allocated
funds into their own pockets.

Rather than complaining, Chen solved his
predicament by “jumping into the sea” - or
going into business - by pooling the savings of
several family members to open a small
kitchenware shop.

The capital required for investment puts such
an option beyond the means of most Chinese
elderly, with many instead accepting pitiful
wages to do simple jobs like working as car-
park attendants, office gatemen or lavatory
attendants to supplement their pension.
CREA’s Zhang said the proportion of . retirees

finding reemployment had' in-'

creased from about 10 percent in. the
mid-1980s to 30 percent now, adding
that the level was continuing to rise.

While the government is running pi-
lot projects aimed at creating a more ef-
fective pension system based on west-
ern models under which employees pay
monthly contributions, demographic
factors are likely to ensure the China’s
problems in caring for its pensioners
will only become worse.

China’s massive population is ageing
faster than any other country in history,
due to a draconian family planning poli-
cy restricting urban families to just one
child and controlling the number per-
mitted to rural couples and a doubling
of life expectancy since 1949 to 70
years old.

The China National Committee on
Ageing forecasts that the number of
Chinese over the age of 60 will increase
from 103 million, or nine percent of the
population, in 1992 to 280 million, or
nearly 20 percent, by 2025..

Many will have to fend for themselves
as the demographic shift creates fewer
children per family to look after elderly
parents and social changes brought about
by economic'reforms weaken traditional
concepts of “filial piety* ahd leave many
youngsters with little intehtibti' of taking '
on the burden. - (AFP)^
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China re-examines Deng’s ideas
______ o 'in/qb

A;
JrV‘

By OLAF JA11N

FTER Mao ZcJong's death in 197b it was five
years before his ideology was consigned to history
once and for all, swept aside by the momentum of
economic reforms.

His great successor, Deng Xiaoping, rightly re-
garded as China’s "renewer,” has been through the same .expe-
rience in his own lifetime — regardless of whether he may al-
ready have died and political leaders in Beijing are keeping his
death a secret for reasons of power politics.

His reforms as a whole are not due for demolition, but the core
features of Deng's policy arc coming increasingly under attack from
conservative circles in the Chinese Communist Party.

Party theoreticians from the highest echelons of the Chinese
leadership are saying with remarkable frankness by Chinese
standards that Deng made serious mistakes.

His rigorous policy of opening China to outside influence, his
wooing of foreign investors, his emphasis on the economy as the
key sector of development and his support for the idea that some
should be allowed to get rich faster than others, were a thorn in the
flesh for some sections of the party from the outset.

Yet their criticism has only been heard, voiced with increasing
volume, since the beginning of 1994. It coincided with the steadily
worsening state of Deng’s health — and with the increasingly
detrimental side-effects of his reform policies.

Even head of state and party leader Jiang Zemin, handpicked by
Deng as the nucleus of a future leadership, made a conservative
move in February 1994. Where Deng had clearly banked on the
private sector and envisaged privatisation of state corporations,
Jiang expressly emphasized their importance and promised the
“broad masses of working people” such assistance as might be
needed.

The basis of the socialist system — public ownership of the
means of production — must be upheld, he said, and attacks on
advocates of economic liberalization have since gained in number
and momentum.

DENG: Under pressure

“In the past,” claim the authors of a new paper penned by left-
wing ideologists, “wc have introduced a course of greater freedom
in the economic sector while prescribing a slraitjacket for politics.
Priority must now once more be given to ideological debate rather
than to “economic reconstruction.”

What worries them about Deng’s concept is “the experience
since 1992 that his policy leads to the party losing control.” As
they sec it that also applies to the dispute with the West. “Infil-
tration by alien, hostile forces” must be prevented.

Above all, resistance must be offered to “peaceful evolution,"
which is seen as a weapon of Western capitalism.

In the final analysis conservative critics may not be aiming

“In the past,” claim the authors of a new
paper penned by left-wing ideologists,
“we have introduced a course of greater
freedom in the economic sector while
prescribing a straitjacket for politics.
Priority must now once more be given to
ideological debate rather than to
“economic reconstruction/^ ___ _____
_______________ ___

to scrap the new economic policy, but they do want to modify it, to
slow it down and to make it easier to bear.

Hug Angang, a leading member of the Chinese Academy of
Sciences and advisor to Jiang and to Vice-Premier Zhu Rongji,
recently gave a pointer to the prevailing thinking.

“Deng says development is the only way,” he said. “But that docs
not mean that high-speed development is the only way.” The party
must also concern itself “with issues such as fairness, social stability
and environmental protection.”

These attacks on the Deng line reflect fear that too much might
be expected of the Chinese people, overburdened by the transition, the
fear of losing control and, with it, power.

Jiang Zemin too is canvassing support among the millions of
dissatisfied Chinese who have so far derived little if any benefit from
the reforms.

Where Deng stressed that he fell it was alright for some to get
rich quick, Jiang sings the praises of the 140 million working people
he sees as the “masters" of the nation and of China’s factories.

He also advocates a departure from Deng's opening to external
influence and is more in favor of protection for domestic markets.

Deng’s ideas are on the retreat in the intellectual sector too.
Whereas his supporters were guided by Adam Smith and Mil- ton
Friedman, the conservatives favor domestic models. “Patriotism,
socialism and collectivism" are its holy trinity.

Confucius is honored once more, as is the legendary emperor Da
Yu, the most successful conqueror of overflowing rivers in Chinese
history. Jiang has called for a new “intellectual civilization” and a
departure from bourgeois liberalism.

In an arch-conservative speech he has just called for a ban on
“cultural garbage which is poisoning people and the social .
atmosphere.” And in unmistakable criticism of the Deng line he said:
“We cannot sacrifice our ideology and culture for short-term
economic gain.”

Jiang, unlike Deng, advocates the reimposition of strict cen-
sorship. “The media must remain firmly in the hands of the party and
advocate its line," he said.

This movement against the patriarch has also taken the form of
attacks on his keynote projects. Shougang, the showpiece company
backed by Deng as a model of reform, is now officially cited as
evidence of his shortcomings.

Managers of the company who were appointed by Deng have
been accused of corruption and replaced. Only then is the company
said to have become successful. “They have changed their attitude.
Instead of trying to be unique and to evade state control they are now
toeing the party line.”

At the same time the many Deng supporters who hold high-
ranking positions in the economic and political sectors are coming
under growing pressure. Groups within the Chinese Communist Party
are already calling for drastic cuts in their political influence.

It is clear that the wheel of Chinese development has been turned
back even before Deng’s death. It remains only to be seen how far and
for how long. — (Die Weh/CNNS)



China regrets
unwise1 US $10b
credit freeze

{U v / 3 / t b
BEIJING (R) - Beijing said on sanctions ana to differences in the way Thursday it regretted a

US decision to trade is calculated. Beijing, which does hold up $10 billion in loans to China not
include Hong Kong transshipments, over alleged arms proliferation, calling it acknowledges
enjoying a surplus, but an unwise move that would exacerbate says it was only about $8.59 billion
in the US trade deficit. all of 1995.

The US Export-Import Bank agreed to a
temporary suspension of work on the loans at
the request of Secretary of State Warren
Christopher, Bank spokesman Harry Phillips
said in Washington.

Christopher sought the suspension to give
time to investigate allegations that Beijing had
transferred nuclear technology to Pakistan in
violation of its nonproliferation pledges.

Chinese foreign ministry spokesman Shen
Guofang said the credit freeze would backfire
on the United States.

"We regret that move and believe it is
unwise," Shen told a regular briefing. "This will
not benefit the development, of Sino-US trade,
further add to the US trade deficit and weaken
the competitiveness of US businesses."

Shen attributed China's surplus with the
United .States to continuing US trade

Shen said discussions, not sanctions, were the
best way to tackle the deficit and other bilateral
disputes.

Washington has been trying to find a way to
avoid a damaging new confrontation with Beijing
over evidence that Chinese state firms are
helping Pakistan's nuclear program.

US intelligence has claimed that China
shipped specialized magnets to a Pakistani
laboratory in late 1995 for use in equipment that
enriches uranium, a key ingredient in nuclear
weapons.

Pakistan denies the charge. China has
acknowledged it has nuclear cooperation with
Islamabad but maintains it is. entirely peaceful.

Some US officials have been pushing' for
sanctions, which would be required by US law if
such a transfer were prov-j en. i



A group of Talwanese-Americans protest outside the Chi-
■ nese Embassy in Washington on Friday.

China tightens grip around
Taiwan with more drills

TAIPEI, March 9 (R) — China an-
nounced more military exercises today but
Taiwan's President Lee Teng-hui was ad-
amant that the show of force close to his
country's shores would not succeed in
strangling democracy on the island.

China said it would conduct naval and air
force live-fire war games in the 220-km
(137-mile) Taiwan Strait and warned ships
and planes away from a large area.

The exercise, to run from Tuesday until
three days before Taiwan's first direct
presidential election on March 23, re-
inforces continuing missile tests off Taiwan.

The maneuvers, according to the official
Xinhua news agency, will coincide with the
ongoing missile exercises that started yes-
terday and run until March 15. China has
already fired as many as four M-9 surface-
to-surface missiles armed with dummy
warheads into the waters off northern and
southern Taiwan, near the economically
vital ports of Keelung and Kaohsiung.

China says the war games are designed to
warn the island it regards as its own
province away from espousing in-
dependence, but President Lee says China is
scared of the threat Taiwan's democracy
poses to its Communist system.

"I want to emphasize that force and
threats will not obstruct our pursuit of de-
mocracy, freedom and dignity," President
Lee said in a televised address. “The aim of

Communist China's exercises is to interfere
with the elections and to reduce the votes of
the (incumbent) president,” added Lee, who is
the front-runner for the polls.

Already nervous from three missiles
China test-fired into waters perilously close to
Taiwan yesterday, Taiwanese began or-
ganizing civil defenses in the unlikely event
of a war.

Taipei's city government announced it was
forming a disaster center to ensure the
operations of the presidential office, the
cabinet, parliament and other key offices
during any hostilties.

“Mayor Chen (Shui-bian) ordered the
formation of the center in response to China's
disturbing missile tests, symbolizing the
island's thorough preparation,” local radios
reported.

In Kinmen, one of the world's most
heavily fortified islands lying just two km
(1.2 miles) from China, local officials
gathered for a briefing on civil defense
procedures. “The most important point of this
was to tell people not to panic and how to
protect themselves if war breaks out,”
Kinmen county spokesman Yen An-wei said
by telephone.

More than 150 Kinmen government of-
ficials and local community leaders gathered
for a review of emergency procedures,
although the possibility of an attack is viewed
as remote.

“When they go home they will know how

to organize residents and how to disperse
tourists during any possible conflict,” Yen
said.

After yesterday’s tests, Taiwanese stockpiled
rice and rushed to protect their savings <
by buying U.S. dollars. Many banks in Tai-
pei ran out of dollar banknotes.

The central bank, armed with foreign
exchange reserves of about $89 billion, today
made it clear it would use its resources to
keep die Taiwan dollar near a target of 27.50
Taiwan dollar to one U.S. dollar.

The government also helped prop up die
stock market The main stock index, after a
solid rise yesterday, made further gains to-
day, adding 4.42 points to 4,809.51, partly
due to purchases by a government-
sponsored fund.

The missile tests triggered protests from
Taipei and Washington and condemnation
from various countries. United Nations
Secretary-General Boutros Ghali called for
restraint by all parties. Philippine President
Fidel Ramos urged China and Taiwan to act
with “utmost self-restraint” in the face of
growing tension.

Taipei, meanwhile, called on China today
to release two Taiwanese television
journalists detained in die southeastern
province of Fujian which faces Taiwo". yt'ttf
two were news reporter Sui An-teh ana eu-
merraan Chuang Chi-wei of the state- 4
funded Taiwan Television Enterprise (TTV).
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Asian nations watch impact
of Chinese missile drill vv^

UNDATED. (AFP) - Asian countries
anxiously monitired the standoff in the
Taiwan Strait on Wednesday after the United
States warned China over its plans to stage
missile drills just off Taiwan.

“We are concerned by this tension in the
Taiwan Strait,” said a spokesman for the
Japanese foreign ministry. "The situation is
not a good one.”

The South Korean foreign ministry said:
“We’re watching the developments with
growing concern.”

In Japan, Prime Minister Ryutaro
Hashimoto ordered a study of the exercises’
impact on shipping in the region, one day
after China warned ships and planes to avoid
the two missile splashdown zones off
Taiwan’s coast during the March 8-15
exercises.

. In Manila, Philippines Foreign Under-
secretary Rodolfo Severino said “any tension
in the Taiwan Strait will be a matter of
concern” and another source said the
government was worried for the estimated
50,000 Filipinofc working in

Taiwan.
But analysts who asked not to be named

said that Severino’s statement reflects the
Foreign Department’s belief that the latest
chapter in the China- Taiwan dispute was
merely Chinese “posturing" or "saber-
rattling” to intimidate Taiwan before the
march 23 Taiwan presidential election.

At his weekly news conference, Ramos
commented on a dialogue to be held with
China concerning territorial limits in the
South China Sea to be discussed next week
but made no mention of the China-Taiwan
tension.

Beijing has said it will invade if the
nationalist island formally splits from the
mainland, and claims Taiwanese President
Lee Teng-hui, who is standing for re-
election, supports independence.

Elsewhere, the United States criticized the
exercises while France expressed concern.
US Defense Secretary William Perry called
the drill a “very bad mistake."

China’s ambassador to the United States
Li Daowu was called in to the

State Department on Tuesday where he was
told of US concerns, an official said.

US outrage was at its strongest on . Capitol
Hill where Republican leaders introduced a
non-binding resolution calling on the United
States to defend Taiwan in the event of an
invasion.

But the United States reiterated its view
that Taiwan was not under any threat of an
immediate invasion from mainland China
and called on the two sides to resolve their
differences peacefully.

“We believe that they (the tests) really
are motivated by political concerns, and we
don’t believe they presage any header
military effort or action,” said State
Department spokesman Nick Bums.

Some analysts warned the move could
backfire against China.

“China will make the entire world its
enemy if it resorts to military adventure,”
said Mineo Nakajima, president of Tokyo
University of Foreign Studies in (he Japan
Times.
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Jiang urges ‘struggle’for reunification
BEIJING, March 8 (AFP) — Chinese

President Jiang Zemin called today for a
constant "struggle" for reunification in the face
of Taiwanese pro-independence activities, as
Beijing began missile tests in waters just off the
island. "Our struggle (for reunification) will not
stop for a single day so long as Taiwan
authorities do not cease their activities to split
the motherland," Jiang was quoted as saying in
a meeting with Shanghai deputies to the annual
National People's'Congress (NPC) session here.

Jiang defended China's missile testing
program in the South China Sea near Taiwan's
northeastern and southwestern coast, saying
they were "normal military exercises aimed at
improving China's military capability of
safeguarding national security and unity." The
Taiwanese Defense Ministry has said three
surface-to-surface M-9 missiles launched this
morning landed in splash zones just off the
island. The tests, the fourth since relations
between the longtime rivals plunged in June and
the closest- ever to the island, are to last until
March 15, according to the Chinese authorities.
' Taiwanese sources have said Chinese naval
and ground force maneuvers will then be held
along the mainland coast directly opposite
Taiwan, where some 150,000 troops are already
massed. The exercises have been interpreted as
an attempt to intimidate Taiwan ahead of the
island's first direct presidential elections on
March 23. President Lee Teng-hui, regarded by
Beijing as a pro-independence activist, is widely
expected to be reelected in the polls.

Jiang, who is also chairman of the Central
Military Commission, said Beijing would never
allow any force to change Taiwan's status as "an
unalienable part of China" in any way. “During
a recent period
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Taiwanese immigrants in New Zealand protest missile tests outside the Chi
nese Embassy in Auckland on Friday.
of time, new complexities have emerged in
relations across the Taiwan Straits and they
have aroused great concern among people of
the whole nation," said the president.

He was referring to the downturn in ties
following a June visit by Lee to the United
States, which Beijing says was part of a pro-
independence campaign waged under the guise
of expanding the island's international contacts.

Earlier today, Foreign Minister Qian Qi-
chen said the people of Taiwan "don't have to
panic" over the military exercises. “What they
should really worry about is that the
'independence' seekers, with support from
some international forces bent on splitting
China, continue on their wrong path," he

said, warning that "that will be a real disaster."
Qian, meeting with Taiwan NPC deputies; said
Beijing sought peaceful reunification with the
island and that its refusal to renounce the threat
of force was directed against these forces.

"Only by taking resolute and uni(
compromising measures against them can we
prevent the separatist forces from developing
and clear the obstacles for reunification," he
said. The Communist Party mouthpiece, the
People's Daily, today published the latest in a
series of virulent Xinhua attacks on Lee,
accusing him of being in cahoots with pro-
independence presidential candidate, Peng
Ming-min of the Democratic Progressive Party.



/%st p f Taiwan’s reserves in war of nerves
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By James Kynge
Taipei

C HINA may have bigger mis-
siles but Taiwan proved last
week that it can deploy a for-

midable weapon of its own — money.
The current war of nerves across the
Taiwan Strait is being fought mainly
on an economic front and so far this
island’s defense of its financial citadel
has proven largely successful, com-
mentators said.

But as China turns up the heat, an-
nouncing on Saturday new military
exercises in the Taiwan Strait, it remains to
be seen whether Taipei’s fortifications can
hold up in the long run.

“With the Chinese communists holding
intimidating missile tests in the north and
south of the island...It is the financial realm
which is the first link to bear the brunt,” said
the mass- circulation United Daily News in
an editorial.

The main weapon in Taiwan’s financial
armory is $89 billion in foreign currency
reserves, the second largest stash in the
world after Japan. Nailing his colors to the
mast last week, central bank Governor Sheu
Yuan-dong

vowed that the bank would keep the
Taiwan dollar at 27.5 or stronger
against one American dollar no matter
what China did.

It proved a tough assignment. People
all over the island, fearing that escalating
tensions could lead to a bank account
freeze, swapped their savings into
American dollars seeking a safe haven.

The run was so serious that most banks
in Taipei had run out of American dollar
bank notes by Friday, but never once did
the Taiwan dollar rate dip below 27.5.
Dealers estimated the cost of defending the
local unit was as much as $2 billion.

“We can see that the central bank has
made a decision to use the near $90 billion
in foreign currency reserves as a shield,”
commented the Economic Daily News in
an editorial. China has said that its current
missile tests in two sea areas near Taiwan
are aimed at warning the island, which it
regards as a Chinese province, against
seeking independence. It plans war games
from Tuesday until March 20 in the
Taiwan Strait.

Taipei denies it wants to become in-
dependent but Beijing does not believe

this. China has hinted strongly that it
docs not want voters to endorse Pres-
ident Lee Teng-hui in March 23 pres-
idential elections and it is trying to
drive this point home by hitting the is-
land’s economy, analysts said.

“One of the main aims of the war
games is to try to hit the economy and
thereby sway voters,” said Andrew
Yang, secretary-general of the Chinese
Council of Advanced Policy Studies.

Anxious not to lose votes, Taipei’s
government is prepared to go to great
lengths to insulate financial markets
from instability, analysts said. But it is
an open question as to how much of the
island’s foreign exchange mountain
— the proud symbol of an economic
wonder — the government would be
willing to sacrifice to keep exchange
rates stable.

Since relations with China started to
worsen in June last year, Taiwan’s re-
serves have fallen from a record $104
billion.

Those of rival China, meanwhile,
rose $22 billion last year to end 1995
at $73.66 billion and are still climb-
ing.

It is not only the central bank which
is having to make sacrifices. Govern-

ment-related companies also had to
bleed money last week in another suc-
cessful operation to prop up the local
stock market. The index closed at
4,809 points, only slightly down from
the 4,855 where it began a week in
which China unveiled and executed its
most bellicose act toward China in
decades.

Most brokers attributed the stability
of share prices partially to a govern-
ment-sponsored fund of Taiwan dollar
200 billion ($7.2 billion) established
by pension and insurance funds, banks
and other major firms. The govern-
ment has asked fund participants, on a
voluntary basis, to buy in a falling
market and keep selling to a mini-
mum.

Although the mechanism relies on
moral persuasion by the government, it
appears to work because many of die
participants are affiliated with die rul-
ing Nationalist Party or are eager to
gain favor in the government’s eyes,
analysts said.

“You rely on good favor with the
government so much in Taiwan that it
is best to do what they want,” said one
executive at an insurance company
participating in the fund. (R)



^China defends rights record
BEIJING, March 10 (R) — China today

issued a document hailing its human rights
record, saying it outpaced the United States in
terms of equality of distribution and
guaranteeing fundamental freedoms. “The U.S.
is not qualified at all to feed its own arrogance
and make indiscreet remarks or criticisms
against China,” the official Xinhua news
agency said.

“It is a basic fact that China has been doing
much better than the U.S. in terms of equally
enjoying and universally guaranteeing basic
human rights and freedom,” it said. “The
U.S...should make greater efforts to improve its
domestic human rights conditions,” Xinhua
said.

The U.S. State Department last week ac-
cused China of persistent and widespread
human rights abuses and said it would again

cosponsor a resolution criticizing these
practices at the upcoming United Nations
Commission on Human Rights in Geneva.

Xinhua blasted the State Department report,
saying it “once again spread rumors about,
distorted and attacked” China's human rights
record, but made no mention of the serious
human rights problems in the United States.
“Discrimination against ethnic groups remains
the darkest abyss in the U.S. society,” it said,
noting that 97 percent of senior management
personnel in big firms were white males.

It said half the U.S. population was illiterate
while boasting that China had reduced its
number of illiterates and semiilliterates aged
below 15 to 12.01 percent of its'1.2 billion
population, ■down from 80 percent in 1949.
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China
readies tight
grip for
Dengs death

/ By Benjamin Kang-lim
\ / foilingC H I N A ' S decision to draft leg-

islation allowing for the im-
position of martial law shows it

is nervous about internal security
ahead of the death of aged paramount
leader Deng Xiaoping, analysts said on
Thursday. They said the recent jailing
of a top dissident underlined similar
worries.

China submitted its first draft law
covering martial law to the National
People's Congress, or parliament, for
approval on Wednesday, the official
Xinhua news agency said.

Last week, China drew international
condemnation by imprisoning its best-
known dissident, Wei Jingsheng, for
14 years for conspiring to subvert the
government.

Wei, 45, a 1995 Nobel Peace Prize
nominee, regarded as the father of
China's modem democracy movement,
was convicted of financing the de-
mocracy movement.

Analysts said the moves signal the
leadership's nervousness about secur-
ity in the post-Deng era. “They're all
part of the government's efforts to
maintain stability after Deng," said an
editor of a government publication
who spoke on condition of anonymity.

Deng, 91, no longer holds any office
and has not appeared in public for al-
most two years, but remains in-
fluential. His health is a matter of in-
tense speculation in China and
neighboring countries because his
death is expected to trigger a scramble
for power among those eager to suc-
ceed him as the de facto leader of the
world's most populous nation.

A Chinese academic with ties-to the
Communist Party said the leadership
was politically insecure and obsessed
with stability.

lie likened the situation to China being
"surrounded by dried wood and (the
government) snatching away and
locking up all lighters and matches,
scared that a spark might trigger a fire
that cannot be controlled".

During certain periods of Com-
m u n i s t rule since 1949, the govern-
ment has imposed martial law or m i l -
itary rule in certain areas, most recently
in Beijing in J u n e 1989 when it sent in
the military to put down stu- dcnt-lcd
pro-democracy demonstrations.

The draft submitted to parliament is
designed to give the government legal
teeth to impose martial law, diplomats
said. “They arc covering their backs in
view of 1989...to establish a proper legal
basis,” a Western diplomat said.

The 1989 imposition of martial law, to
allow the crushing of the Tiananmen
Square pro-democracy demonstrations,
was apparently based on clauses in the
constitution that call for the state to
“maintain public order, suppress
treasonable and other counter-
revolutionary activities”. They do not
specifically mention martial law.

In the future, “martial law will be
declared in a state of emergency in which
unrest, rebellion or riot, which endanger
the country's unity, security and social
order, occur and no other effective
measure can maintain social order,”
Xinhua quoted one of the drafters as
telling Parliament.

President Jiang Zemin stressed the
importance of political and social stability in a
speech splashed across the front page of the
People's Daily on Thursday. “Without
stability, nothing can be done and without
stability the goals set for the ninth five-year
plan (1996-2000) cannot be accomplished,” he
told a national work conference on ,i Q
politics and law work. s

“Political and legal departments y^ must take it
as their sacred duty to at- ^ tack sabotage by
hostile elements, strike serious criminal and
economic offenders and crack down on prostitu- '
tion, pornography, drug production and trafficking
and criminal gangs,” he said. (R)
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Chronic water shortage #
threatens life in N. China

Last year, the Yellow River ran dry
for 122 days along its 300- kilometer
course through Shandong to the
Bohai Gulf, with a severe winter
drought in north China, the river
started drying up in February, a
month earlier than last year.

By CHARLES HUTZLER

F
OR centuries, the eastern city of
Jinan has been known for the

springs feeding the lakes and ca-
nals that lap at picturesque parks and
quaint teahouses.

Now, seasonal drought, rapid industri-
alization and extensive irrigation are
drying up the renowned water sources.
Even worse, water management officials
cannot count on the nearby Yellow River.
Overuse has slowed the river to a trickle

People’s live and crops aren’t threat-
ened yet, local officials said. But Jinan’s
thirst is emblematic of the chronic water
shortage afflicting much of north China.

Every day, China needs about 1.6 mil-
lion tons of water more than its resources
can reasonably sustain, according to Wang
Guoxin of the ministry of water resources.

Scarcity and depletion mean factories
cannot run at full capacity and ground
water levels are falling, causing land lev-
els to sink and salt water to seep into
drinking water near the coast, Wang said.

China is not alone. The United Nations
predicts that water will be the most
contentious urban issue of the 21st cen-
tury.

Wang and other urban and water man-
agement experts from around the world
gathered in Beijing last month for a UN-
sponsored symposium on urban water
problems to mark world water day on
March 22.

The experts plan to issue a joint as-
sessment that will become part of the
agenda to be debated at a major UN con-
ference on urban issues in Istanbul, Tur-
key, June 3-14.

By the UN’s count, more than one bil

lion people cannot get clean drinking
water, and 1.7 billion lack decent sanita-
tion facilities, which rely on sufficient
water.

The combination can be explosive,
specially in cities, said Kalyan Ray, an
infrastructure specialist with the United
Nations Center for Human Settlements
and an organizer of the Beijing conclave.

“The cholera outbreak in Lima in 1991
started in low-income neighborhoods,
and then blazed through the rest of the
city,” Ray said. In running its course, the
epidemic killed as many as 4,000 people
and cost Peru’s fishing and tourism
industry $1 billion.

“This happens on differing scales all
the time,” Ray said.

The cities with the worst water prob-
lems are all in the developing world:
Bombay and Calcutta in India; Cairo in
Egypt, Dhaka in Bangladesh, Jakarta

(Nigeria) Mexico City, Sao Paulo, (Bra-
zil) and Beijing and Shanghai, China.

Effects, however, are not confined to
poorer countries. Houston in the United
States and Cardiff, Britain, could see their
growth constrained for lack of water, Ray
said.

The problem with water, Ray and oth-
ers believe, has more to do with manag-
ing than depleting resources.

Waste is a rife in Nairobi, where Ray
is based, it could supply the needs of
Kenya’s second largest city, Mombasa.

“It’s not that the Yellow River has no
water. It docs have water, but it’s being
taken out of the river,” said Li Shanrun,
director of the Yellow River management
bureau for Shandong province. “We have
water. What we need to do is control and
manage it.”

China plans to do this in part by build-
ing more and bigger reservoirs and by
diverting water from the Yangtze River
northwards, Li said. But these projects

are costly, and the first of three diversion
channels won’t likely be finished until
2010.

Last year, the Yellow River ran dry for
122 days along its 300-kilometer course
through Shandong to the Bohai Gulf, with
a severe winter drought in north China, the
river started drying up in February, a
month earlier than last year.

The river’s condition is ironic, for his-
torically it has been prone to devastating
floods. In 1898, the river jumped its bank,
changed course and submerged much of
the Shandong plain sprawling eastward
from the provincial capital, Jinan.

Fifty years later, the Communist Party
decided to put the river in service of ag-
riculture, and their successful promotion
of grain farming has helped drain the
Yellow River.

Agriculture use up about 80 to 90 per-
cent of the water drawn from the river as it
flows through eight provinces. But along
the river’s arid upper reaches, it takes six
times as much wafer to grow a kilogram of
grain as it does in more fertile Shandong.

In Jiang family gully village, IS ki-
lometers north of Jinan, a shallow 10-
meter-wide stretch of river crawls by
sandy banks, an anemic version of the
roaring waterway left by summer rains.

The water comes not from the river’s
upper reaches, but from a local reservoir
opened 10 days ago, local officials said.

“I was bom on the banks of the Yellow
river and have served it my whole life,”
said Li, who has worked for the water
management bureau for 42 of his 59 years.
“I can’t separate myself from the river. So
naturally I am sad when it stops. But I am
confident about the future."— AP

(Indonesia); Karachi in Pakistan, Lagos
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hast China city experiences
* 1 £t) T > / 3 / 3  b '

fastest economic growth rate
Huge new buildings have arisen, vast
infrastructure projects and factories have
been completed in record time.; The city’s
gross domestic output in 1995 was 15.25
billion yuan ($1.84 billion), mainly textiles
and light industrial prod-: ucts, and is
expected to reach 21 billion ($2.5 billion) in
1996, officials said. Such: a growth rate
would be four times the national average.
What’s more, all residents have been
ordered to comply with strict new rules of
social morality, including no smoking and
no spitting in public- places, which appear
to be being fair,

lowed. ■i'f V

By GRAHAM EARN SHAW

ONG live cellular phone social-
ism.
Zhangjiangang city in East

China is an economic success story that
is giving the propaganda barons of the
Communist Party new heart.

Once an isolated and poverty-stricken
rural area on the banks of the Yangtse
River, Zhangjiangang is experiencing one
of the fastest economic growth rates in the
world.

Communist leaders, including party
chief Jiang Zemin, and 640,000 cadres
from all over China ini 995 came to praise
and learn from its example — startling
growth rates but combined with North
Korean-stylc social discipline.

"The ultimate aim is still the creation of
Communism,” said local propaganda chief
Qian Xucran.

This sort of talk is not heard very often
in China these days, especially not from
cadres with double-breasted suits and
mobile phones. But Zhangjiangang is
different.

Under the guidance of charismatic local
Communist Party chief Qin Zhenen- hua,
the city, with a population of just 820,000,
has undergone a complete reconstruction in
the past four years — physically and
mentally.

Huge new buildings have arisen, vast
infrastructure projects and factories have
been completed in record time.

The city’s gross domestic output in
1995 was 15.25 billion yuan ($1.84 bil-
lion), mainly textiles and light industrial
products, and is expected to reach 21 bil-
lion ($2.5 billion) in 1996, officials said.

Such a growth rate would be four times
the national average.

What’s more, all residents have been
ordered to comply with strict new rules of
social morality, including no smokin- gand
no spitting in public places, which appear
to be being followed.

Residents of Pyongyang in North Korea
would feel at home here in the well-
scrubbed city. The streets are wide and

virtually empty, the local supermarket is
huge and well-stocked and is almost de-
serted.

There are few chinks visible in the fa-
cade of ideological correctness. It’s al-
most a relief to find that, contrary to the
assurances of city officials, local shops
are selling pirated American and Hong
Kong music tapes.

“The key is to have good leadership
and a determination to be under one,”
propaganda chief Qian said.

What appeals to the Communist lead-
ership is that the engine of economic
growth has been collective enterprises,
not capitalist private enterprise with its
unsavory side-effects like money-

grubbing millionaires.
Private enterprise, a key element in the

growth of other coastal cities, is actively
discouraged in Zhangjiagang, said Qian.

Zhangjiagang’s achievements are visi-
ble for all to see — modem building and
infrastructure, a six-line highway, the
sixth biggest and port in China and a
level of cleanliness and order that most of
the country can only dream of.

The slogans are similar to those in the
cultural revolution in the 1960, when
maoist dogma and political correctness
was all even if the economic results were
disastrous.

The village of Dazhai in northwest

China was then held up as a national
model where the hard work of peasants
was said to have overcome difficult con-
ditions. It later emerged that Dazhai’s
achievements were largely fake.

“The difference is that Dazhai was
created as a propaganda tool while
Zhangjiagang was seized upon only after it
was already a success,” said one resident.

President Jiang, allowing his name to
be directly attached to the miracle of
Zhangjiagang, last year wrote an inscrip-
tion about “Zhangjiang spirit” which is
now seen all over the city.

With such high-level backing, Zhang-
jiangang is aiming big — is not for the
stars, then at least for the dragons.

“Our aim is to catch up with developed
countries and regions such as Asia’s four
dragons — Singapore, Hong Kong,
Taiwan and Korea — within 10-. 12
years,” Qian said.

“If you extrapolate the growth rates of
the past five years, then it’s reasonable,”
said Daniel Tao, vice chairman of the]
Tangshi township enterprise which is
building a textile base in cooperation with
a number of German and French
companies. j

"But in the future, it is going to get
more and more difficult to maintain those
growth rates. Hie bigger you get, the
harder it is.”

Not everyone is in favor of this effort at
finding a new formula for economic
development which is both profitable and
politically correct .

“I tell you bluntly, I don’t like Zhang-
jiangang, the whole thing feels like a
military camp to me,” said a party official
in Shanghai. !

“You can do big things on the basis of •
orders for a while, but how long can you'
maintain it for? Look at North Korea, it’s
basically the same. Shanghai has lots. of
problems to be sure, but at least it has a
feeling of hamanity about it,” he said, j —
Reuters



/China and Russia seek to reduce America's options in Asia
By Henry Kissinger

□RESIDENT
CLINT-
on had barely left
Moscow when
Boris Y e l t s i n
headed for Chi-

na. There, a few days later
in Shanghai, he signed a
non-aggression treaty and
a border agreement with
the Chinese president The
presidents of the Central
Asian republics, which had
until 1991 been parts of the
Soviet Union, joined these
agreements and participat-
ed in the ceremonies. •

It would be interesting to know how
much of this project Yeltsin divulged to
Clinton during their days of ostentatious
camaraderie. For the communique,
signed in the city where Sino-American
rapprochement was sealed in 1972, rep-
■ resents nothing less than a declaration of
independence by both Moscow and Beij-
ing from the strategic triangle that
evolved in the two decades since Richard
Nixon's opening to China.

A basic premise of that triangle was
that the United States place itself doser to
both Beijing and Moscow than either was
to the other, achieving a strong bar- '
gaining position vis-a-vis each.

The second Shanghai communique j
symbolises the demise of that process and {
a deliberate effort by both China and Rus- ;
sia to reduce America's options in Asia. To j
be sure, neither China nor Russia can af-
ford to jettison its relationship with the
United States. Their rapprochement sig-
nifies not so much a break with the United
. States—at least not yet—as a rebalancing.

Five years ago, China would have signed
such a non-aggression treaty, if at all, only in
Beijing and it would have invited each of the
Central Asian republics to enter into a border
agreement separately, rather than in a for-
um that implies a special Russian status in
die erstwhile Soviet republics. Nor was the
selection of the site for the signing in-
advertent Shangiai was where Nixon and
Zhou En-lai completed die first Sino-
American communique, committing the

signatories to Opposing heg-
emony in Asia—which meant
the Soviet Unibn.

For Yeltsin, the second
Shanghai communique sym-
bolises Russia's reemcreence

members of the Clinton administration,
whose views were formed in the late 1960s
in protest against the polices which, after
all, won the Cold War, are generally un-
comfortable with anything that smacks of
balance of power. Their fear is that such anrgence balance ol power,

as an equal player, for China, | emphasis deflects America from the sodal
it puls Washington on notice i reforms at home and abroad on which, in
not to take China for granted, j their view, America's international stand-

ing ultimately depends.
For them. Russia is a priority because it

symbolises the end of the Cold War. The
Atlantic alliance is treated as a vestige of
the
Cold War, and its adaptation to new cir-
cumstances, not to speak of its expansion,
consequently is shunted off into endless
studies. The emotional commitment of the
US administration is to ’soft issues' that
avoid a political or strategic approach as to
international order, non-proliferation, the
environment and human rights.

These concerns indeed require atten-
tion. However, social issues can be ad-,
dressed most creatively in an agreed polit-
ical and security framework where
adjustments are for the sake of a common

For both Russia and China, it
constitutes a warning to
America not to count too
much on a congenital Russo-
Chinese hostility towards
each other. How well Yeltsin
has learned to play the new
game is shown by a promise
he seems to have made to
Clinton in Moscow that he

would use all his influence with Beijing to
improve US-China relations.

This*realignment is in large part a result
of the Clinton administration's special
approach to world affairs. The oscillation
between an impetuous wooing of Russia and
ambivalent, spasmodic harassment of China
represents two sides of the same coin:
rejection of any structural concept of
equilibrium and the reliance on changing
other countries' domestic practices as the
key to international order—foreign policy as
domestic politics.

In this manner, the administration has
created incentives for both countries to
separate themselves, at least to some extent,
from the United States. The emphasis on the
domestic politics of American interlocutors
neglects the tectonic changes endemic to the
post-Cold War world that so preoccupy its
leaders: the collapse of the Soviet empire,
the rise of Japan, the emergence of India, the
approaching superpower status of China, the
unification of Europe and the
democratisation of Latin America. Each of
these transformations would, in past
centuries, have produced decades of
upheaval, if not war. Linked by a
technology that communicates them in real
time, they now occur simultaneously before
mass audiences.
. The United States helped shape the strategy
of theColdWarby putting forward
programmes relevant to the concerns of its
partners. It has signally failed to do so with
respect to the post-Cold War world. Key

goal. But in the absence of overarching po-
litical or strategic objectives, stress on so-
cial issues as the principal objective of for-
eign policy is perceived as pressure and
produces confrontations that undermine
other interests, including geopolitical
ones, or doom America to irrelevance.

A conversation with Jiang Zemin
relayed
by President Clinton to Tom Friedman of
The New York Times on April 18 provides
an
example. It is replete with the reflexive,
underlying convictions of the protest gen-
eration: America's sins as contributing to
the world's ills; the need to downgrade the
emphasis on security; the assumption that
soaal issues can, by themselves, sub-
stitute for strategic dialogue.

By his own account, the president told
Jiang Zemin at the United Nations in Oc-
tober 1995 that the greatest threat China
presented to American security was en-
vironmental, not military. If China tried to
get rich in the same way America had, it
would do irrevocable environmental
damage to all mankind, and it will be
partly America's fault 'America, how-
ever, was prepared to help China avoid
America's mistakes. I could tell he hadn't
thought about it just like that before,*

Clinton concluded disarmingly.
Based on long experience with Chinese

leaders, I can subscribe fully to that state-
ment For traditional Chinese statecraft,
obliged for millennia to deal with foreign
invasions, emphasises a structural and ge-
opolitical approach. Had the president's
otherwise sensible recommendations been
put forward in the context of shared political
objectives, they might well have opened up a
new field for joint endeavours. But after
Chinese leaders had been pilloried and
threatened with sanctions for years and
within three months of the crisis over the
visit of the Taiwanese president to the
United States, the evocation of social issues
was bound to prove unpersuasive. Not sur-
prisingly, four months later, the United
States and China found themselves once
again on a collision course over Taiwan.

Such onesidedness has also diminished
the impact of the US administration's ritual
affirmations that it seeks to engage, not
contain, China. Yet “engagement* is defined
as a method for modifying Chinese
institutions. Thus Secretary of Defence
William Penv presented the case for
cooperation with the Chinese armed forces
(PLA) as follows: ‘By engaging the PLA
directly, we can help promote more
openness in the Chinese national security
institutions, its strategic intentions, its
procurements, budgeting and operating*
procedures'. So long as military cooperation
is justified not on the basis of common
security goals but as a kind of American
tutorial to change Chinese institutions, it will
be considered patronising by a society that
has been self- governing for five millennia.

This tendency is exacerbated by the threat
of sanctions that the US administration
usually links to its various proposals— some
of the sanctions, in all fairness, have been
imposed by Congress. Ironically, when faced
with the consequences for other interests, the
administration has usually recoiled into the
demeaning position of pleading with Beijing
to make some—even minor—concession to
provide it with an alibi not to implement the
threat The propensity for thus blackmailing
ourselves erodes the credibility of the policy
in Washington and produces a disrespect for
American initiatives abroad.

The missing ingredient is a serious
strategic and political dialogue. World or- , .ever the American policy was. But Amer-

r

der cannot be based on the politics of
equilibrium alone, but it cannot be
achieved without any regard for it For
China and the United States, this requires
a sustained effort to define a common
assessment of the future of Asia against
the backdrop of a more confident Japan,
an emerging India, a unifying Korea and
a Russia in flux. Social programmes have
their place in such a review, but they are
not a substitute for it \ . . *

In this connection, it is significant that
Secretary of State Warren Christopher
has visited Beijing but once, and that the
president has met with Chinese leaders
far less frequently and far more formally
than with Yeltsin.

If Jiang Zemin's journey to Sianghai was
made easier by American neglect Yeltsin
may well have embarked on it to escape the
stilling solicitude by which the Clinton ad-
ministration has sought to promote social
change in Russia. Many senior US ad-
ministration officials act as if summits with
Yeltsin are the apotheosis of a policy built
around a personality: to sustain Yeltsin, to
identify him with democracy and
democracy
with a peaceful Russian evolution. Far too
little attention is paid to the geopolitical en-
vironment But the world's stability depends
on whether Russia can be made to accept
borders it has not stayed within for400yens
or whether it will resume its outward thrust
which has caused so many tensions, most
recently during the Cold War.

This is not a goal to be achieved by ex-
cessive involvement in Russian domestic
politics. For what passes for Russian de-
mocracy too often encourages an expan-
sionist foreign polity. For most Russians, the
collapse of the Soviet Union marked the hu-
miliating end of an empire achieved by 400
years of sacrifice. For many of them, the re-
turn of die former Soviet republics to the
motherland and reestablishment of the old
strategic frontiers is a popular and, in that
sense, a democratic objective. Arty Russian
leader will appeal to these sentiments, and
Yeltsin's foreign policy, in effect, seeks to
preempt goals being urged by his opponents.
As in Germany of the 1990s, it is quite pos-
sible that an elected Russian leader may
pursue a most unsettling foreign policy.

Russian revisionism would exist what-

icans have accelerated it by their in-
sistence .on treating Russia as a challenge
to sodal engineering rather than to foreign
policy. The Clinton administration has
been slow to recognise the importance of
Ukraine, with a population or 58 million
and under constant pressure from Russia.
Official statements have compared Rus-
sia's encouragement of dvil wars in Geor-
gia and Azerbaijan to UN peacekeeping ac-
tivities. The US administration generally
ignores the pressure being exerted by Rus-
sia on the Central Asian republics, whose
vast energy supplies will become ever
more important as the world's energy
needs rise with the industrialisation of
China, India and Southeast Asia.

America's uncritical embrace of Yeltsin
may well have two effects opposite of the
intention: making the Russian govern-
ment believe that the Americans do not
understand or are indifferent to its geo-
political thrust and tempting assertive
policies to prove that Russian leaders are
not American puppets.

American policy cannot be put on hold
for the slow evolution of Russian do-
mestic institutions. ItYnusMeek to dis-
courage Russia's latent expansionism
even while it seeks a relationship that
makes Russia feel likekn important par-
titipant in the emerging international
system. As with China, the Russian -
American dialogue must extend the sodal
to the strategic agenda, especially to how
Russia sees its place in the world and the
nature of its security.

Ironically, the overemphasis on Russian
policy has led the US to neglect countries
that do share American values and that
. would be much more receptive to its social
agenda. Presidential visits to European
capitals are less frequent and for less in-
tense than those to Moscow. And yet the
promotion of democracy should logically
start with nurturing the community of de-
mocracies in the Atlantic area.

The next phase -of American foreign
policy must raise its sights to a political
framework lest, with all the administra-
tion’s tactical skills, the Americans doom
themselves to irrelevance with respect to
the great changes before the world.



China policy clash makes for unusual allies
. . By Donald M. Rothberg ic/r/
AtJ Washington '

W HEN it comes to setting pol-
icy toward China, normal po-
litical and ideological al-

liances go out the window as economic
reality clashes with humanitarian prin-
ciples.

President Clinton and Republican
challenger Bob Dole end up as uneasy
allies in support of renewing trade
benefits. In the opposition camp, liberal
congresswoman. Nancy Pelosi is teamed
with conservatives Pat Buchanan and
Jesse Helms.

These strange alliances on China
policy didn’t start with the Clinton
presidency. They date back to June 1989
when the tanks of the People’s Liberation
Army moved into Tiananmen Square in
Beijing for a bloody suppression of pro-
democracy demonstrations.

Ever since that terrible event, it has
been much easier to criticize China
policy than to set it. When President
Bush tried to maintain ties to the Beijing
government and renewed China’s most-
favored-nation or MFN trading status,
candidate Clinton accused him of
“coddling dictators.” Now Clinton

is hearing the same sort of criticism,
particularly from conservative Re-
publicans.

“The Chinese government knows that
when they’re dealing with Clinton they’re
dealing with a paper tiger,” said Rep.
Chris Smith, Republican of New Jersey.
“When it comes to human rights his deeds
don’t match his words.” Even while
supporting renewal of MFN for China,
Dole said the president “has never
articulated a coherent strategy for dealing
with Chi- ns.

The Senate Majority Leader, the
presumptive Republican presidential
nominee, called on Clinton to “end his
conspicuous silence on the issue and
explain what is at stake in our relationship
with China.” The administration’s
response was political; it thanked Dole for
his support of MFN and ignored his
detailed criticism of Clinton’s China
policy.

One guide to cutting through much of
the rhetoric on MFN is the understanding
that the name is misleading, “most
favored” suggests some special privileges
that other nations don’t get

Actually, MFN simply allows Chinese
goods to enter the country at the same
bottom-line tariff rates the Unit

ed States extends to all its major trading
partners.

It was Tiananmen Square that cast
doubt on whether China deserved to be
treated like other nations. “That was a
huge sea change in public opinion to-
wards China, that’s still very much with
us,” said Nicholas Lardy, author of
several books about China.

Clinton took office as an advocate of
linking trade to China’s human rights
record. In the spring of 1993, U.S.
Secretary of State Warren Christopher
went to Beijing to tell the Chinese
leadership that without progress on
human rights he could not recommend
renewal of MFN.

The Chinese refused to satisfy
Christopher’s demands. In fact, while he
was in Beijing, several dissidents were
arrested, a continuation of the very pattern
Christopher was protesting. As the early
June deadline on MFN renewal
approached, Clinton declared he was
approving it and ending the linkage to
human rights. In less than a year, the
president had adopted the Bush policy he
had criticized during the 1992 presidential
campaign.

The strongest pressure for renewing
MFN for China comes from U.S. business
interests. “American business

men and women are saying to Bill Clinton
you are supposed to support U.S. business
investment in the fastest-growing economy
in the world, nominally at 10 percent a
year and it’s going to get better,” said
William J. Taylor Jr., an Asia specialist at
the Private Center for Strategic and Inter-
national Studies. “Don’t give u$ all this
fuzzy stuff like human rights.”

Setting a China policy would be a lot
easier if Beijing would grant greater
freedom to its people, stop its threatening
behavior toward Taiwan, crack down on
the piracy of intellectual property and keep
its promises to end sales of technology to
nations trying to develop nuclear weapons.'

On most of these issues the longterm
Chinese attitude has been to tell the United
States to mind its own business. Taylor
said most Asian countries resent U.S.
rhetoric about human rights. They say,
"don’t give us that Western values stuff.”.

Little wonder that Commerce Secretary
Mickey Kantor recently told a
congressional hearing: “China is a great
challenge to us.” There’s every sign it will
continue to be a challenge, whether to a
Clinton or a Dole administration. (AP)
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Chinese politics after Deng
\/ By ANDREW HIGGINS a result, Ills country is suffering from a lack of clear leader

A
recent report on China's evening television news

featured all the customary elements of Chinese politi-
cal ritual: a cavernous room hung with a red banner,

ponderous speeches and rows of Communist Party cadres in
bulky armchairs.

Far from ordinary, though, was the topic under discussion:
what to do with the corpse of a Chinese leader when he dies.

At a time when the fading heartbeat of Deng Xiaoping sets
a ragged rhythm for power politics in Beijing, such public inti-
mations of leadership mortality lift a taboo that has clouded all
calculations about the future.

Deng, aged 91 and unseen
for more than two years, is
now so infirm that even his
family has stopped' issuing
categoric denials of ill health.
Mr Deng, a revised official
formula runs, is “in good
health for a man of his age”.

The long death watch has
generated endless rumors,
most recently a report in a
Hong Kong newspaper that
doctors are spending 1,200
dollars a day to slow the rav-
ages of advanced Parkinson’s
disease. Only now, however,
have China’s media even
hinted at the question of what happens when he actually dies.

Will he be pumped with embalming fluid and placed under
glass in Tiananmen Square, like Mao Zedong, or reduced to ash
and scattered across the country, like Zhou Enlai?

In keeping with the oblique patterns of Chinese politics, the
future is being approached through the past.

The meeting shown on television was called by the ministry
of civil affairs to commemorate the anniversary of a pact signed
by the entire leadership in 19S6, pledging its commitment to
cremation rather than burial.

“This showed the materialist world-view and broad-
mindedness of our proletarian revolutionaries of the older gen-
eration,” said the newsreader. The People’s Daily took up the
theme under the headline: Establish a new habit for civilized
funerals.

In all, 1S1 leaders signed the 1956 cremation agreement, but
only five were mentioned by name: Mao, Zhu De, Liu Shaoqi,
Zhou, and Deng. Of these, only Mr Deng is still alive.

“The long wait for Deng to die has produced a scarcely con-
cealed and potentially costly succession struggle,” the Interna-
tional Institute of Strategic Studies said in a recent report. “Al-
though he is still alive he is apparently virtually comatose. As

The formal succession to Deng is, in theory,
already fixed. His anointed heir, Jiang Zemin,
has acquired more titles than Mr Deng or even
Mao. He is president, party chief and chairman
of the central military commission. But to es-
tablish himself as leader in his own right he
must escape from the shadow of his enfeebled
mentor.

a result, Iris country is suffering from a lack of clear leader-
ship.”

His death may produce clarity but it also holds serious risks.
When Mao died in 1976 the fate of his corpse became the sub-
ject of a fierce struggle after his widow and her allies ruled
that it should be preserved for eternity. The current leadership
seems determined to avoid any repeat of such a ghoulish dra-
ma.

The formal succession to Deng is, in theory, already fixed.
His anointed heir, Jiang Zemin, has acquired more titles than
Mr Deng or even Mao. He is president, party chief and chair-
man of the central military commission. But to establish him-
______________________ self as leader in his own right

he must escape from the
shadow of his enfeebled
mentor.

“There may be some peo-
ple toying with the idea of a
Deng Xiaoping Mausole-
um,” said Joseph Cheng, an
expert in Chinese politics at
Hong Kong City University,
“But Jiang needs to establish
his own personal authority
and does not want people
constantly reminded of Mr
Deng’s shadow.”

On one level, recent state- ments hailing the merits of
cremation are merely part of the Communist Party’s long-
standing battle to uproot “feudal” habits and prevent too much
farmland being wasted on graves. Growing wealth has gnawed
away at fields as peasants build lavish tombs for their ancestors.

In Beijing, though, no issue is more sensitive than death. The
protests of 1989 began with the death of the former party leader
Hu Yaobang. The death of Zhou Enlai in 1976 triggered an
earlier, smaller round of demonstrations in Tiananmen Square.
The death of Mao later that year produced the political upheaval
that brought Mr Deng back to power.

As Jiang struggles to assert himself, many China-watchers
detect a slow but deliberate shift from the policies of Deng.

In contrast to Deng’s pragmatic emphasis on results rather
than rhetoric, Jiang has travelled the country urging party offi-
cials, soldiers and ordinary citizens to “talks politics”. But only
when Deng has finally gone can Jiang step into his shoes.

“So long as the chief is still alive, Jiang can never be more
than a provisional figure,” Beja said. “As long as Deng is around
he occupies a critical space at the center. He might not make
decisions, he might not even be conscious, but he fills an
emptiness. The void is occupied. When he leaves, the balance is
ruptured.” (The Guardian News Service)

U__,



inton’s olive branch to China in an iron fist
T /Q 6

By Gretchen Cook
Washington

P
RESIDENT Bill Clinton an-
nounced that he will renew Chi-
na’s most-favored-nation trad-

ing status for another year, but warned
that he will not waver in defending
U.S. economic interests.

The decision Monday came amid threats
of an all-out trade war between the two
countries and mounting pressure on the
White House to punish China for nuclear
technology sales, trade violations and
human rights abuses.

But Clinton said taking away China’s
MFN status, which expires June 3, would
not help push what could soon be the
world’s largest economy in the right
direction.

“Revoking MFN, and in effect severing
our economic ties with China, would drive
U.S. back into a period of mutual isolation
and recrimination that would harm
American interests, not advance them,”
Clinton told the Pacific Basin Economic
Council.

A White House spokesman said the
official notification to Congress would
come on or around June 3. Lawmakers will
then have 60 days to reject the decision if
they choose. The White House expects a
tough battle with Congress

over renewal. “It is going to be a tough
fight. That’s why the president is getting
started a little bit early in a sense by giving
the speech today,” White House
spokesman Michael McCurry said.

Congress is not expected to derail
China’s MFN status — benefits given to
most U.S. trade partners which allow the
lowest tariffs on imports. Even Clinton’s
presumptive Republican rival, Senate
Majority Leader Bob Dole who announced
his resignation to challenge Clinton, backs
extending the trading privileges to China.

But Republican candidate Pat Bu-
chanan called Clinton’s decision “an act of
economic, moral and military
appeasement,” calling on Republicans to
take the high ground: “Do we love trade
more than we Ioatjhe tyranny?”

Japanese Prime Minister Ryutaro
Hashimoto on Tuesday praised Clinton’s
decision saying, “it was very good in
terms of not isolating China.”

China welcomed the MFN renewal, but
strongly criticized the need for the annual
review, which Vice Premier Li Lanqing
said was a perennial obstacle to
the,development of bilateral trade ties and
undermined business confidence in both
countries.

After the 1989 Tiariimmen Square
massacre, the U.S. Congress decided

China would have to have MFN renewed
every year in order to allow a review of its
human rights progress.

When campaigning in 1992, Clinton
had blasted the former Republican ad-
ministration for its policy of engagement
with Beijing — particularly following
Tiananmen. But once in office, the
president backed down on his threat to
revoke China’s MFN, a “flip- flop” Dole
has sought to use against him in the runup
to the November presidential election.

Beijing gave opponents even more
ammunition last week when talks on
China’s rampant piracy of U.S. music and
software broke down, prompting massive
U.S. trade sanctions against China which
take effect June 17 of an agreement is not
reached on protecting U.S. patents and
copyrights. .

Clinton also noted in his address
Monday the potentially explosive dis-
agreements between the two countries on
nuclear weapons, human rights and
Taiwan. But he argued that trade was the
best instrument at hand for resolving those
disputes.

“Our engagement policy means using
the best tools we have, incentives and
disincentives alike, to advance core
American interests,” he said. And, he
warned: “When, we differ from China ...
we will continue to defend

our interests.” The president told the
council’s 19 member countries that
whatever differences emerge, relations
with Beijing “will shape all of our futures
profoundly” as it has the largest standing
army and will likely be the world’s largest
economy in 20 years.

“How China defines itself and its
greatness as a nation in the future, and how
our relationship with China evolves will
have as great an impact on the lives of our
own people and, indeed, on global peace
and security as that of any other
relationship we have,” he said. The
president checked off areas of progress
with Beijing, including assurances from
Beijing that it would not sell nuclear
technology after threatened U.S. sanctions
in retaliation for its transfer of ring
magnets to Pakistan. The magnets can be
used to enrich uranium for nuclear bombs.

Clinton also cited joint * efforts to
freeze North Korea’s nuclear weapons
program and China’s cooperation in the
four-party peace talks on the Korean
peninsula.

The U.S. administration’s determination
to influence China’s course was further
evidenced last Friday in New York, when
Secretary of State Warren Christopher
called for regular Sino-American summits.

‘ (AFP)
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Chinese security out in force
for Tiananmen anniversary^

BEIJING (AFP) - China's all-
embracing security apparatus swung into
action Monday for its ritual June 4th vigil
over Tiananmen Square and Beijing's
university district.

But plainclothes and uniformed officers
appeared less nervous than previous years
and maintained a lower profile as they
braced to stamp out any action
commemorating the bloody 1989 crack-
down on unarmed student demonstrators in
Tiananmen Square.

"This year, I haven't had my phone cut
off and although there are policemen
following me when I step out of my door,
they haven't told me to stay inside," said
professor Ding Zilin.
• Ding was a signatory to one of two pe-
titions this year that called on the gov-
ernment to reassess the student movement.

"But even when I went to buy some
tilings this morning, three of them followed
me all the way," she said from her apartment
at the People's University.

Ding, whose 17-year-old son was killed
in the early morning of June 4, 1989 by the
People's Liberation Army, has been labeled
a trouble-maker by Beijing ever since she
started collecting names of others who died
in the army

assault.
But she is one of the few dissenting

voices in China to remain at liberty.
Veteran democracy campaigners Wei

Jingsheng and Chen Ziming are behind
bars, as is Wang Dan, the only Tiananmen
square student leader to remain in China
after the crackdown.

In Guangzhou, veteran activist Wang
Xizhe was picked up Friday, in what rel-
atives saw as a precautionary move ahead
of June 4.

Former chief advisor to disgraced sec-
retary general Zhao Ziyang, Bao Tong, who
was released last week from a seven-year
jail sentence related to 1989, has still not
been allowed to go home.

The two masterminds of the second
petition sent to parliament this year are also
in detention, while Liu Gang, who left
prison in June 1995. after a six-year jail
term for his leading role in 1989, became
the latest addition to Chinese dissident
circles in the United States last month.

"You can see why the Chinese authori-
ties are being a bit more relaxed this year:
There is practically no one left to threaten
them," said a western diplomat.

"But I imagine they aren't so confident
that they could drop off on security alto

gether," he added.
Professor Xu Liangying, co-author of one

of a dozen public petitions in 1995 and this
year warned that open confrontation was an
ineffective way of seeking change, reported
similar, more relaxed surveillance.

"There are people at the door of building,
but I can come and go as I want. They are
just making sure no foreign journalists come
in," he said.

In the square itself, security was still tight
under the hot sun, but less intimidating than
in previous years, with uniformed officers
all in short-sleeve shirts.

The dozens of buses that in previous
years were parked on the expanse of
concrete to transport the hundreds of
plainclothes and uniformed security officers
were absent. They were instead parked on
sidestreets.

As in previous years, restaurants in the
northwestern university district have been
"advised" to close early for the anniversary.

Although the police presence was lower-
key than earlier years, with few uniformed
officers on the streets, students reported
security measures inside campuses which
were similar to 1995.



Beijing’s old world retires into the background
By DAVID VHIPP

T
HE 3,000-ycar-old capital of Chi-
na is today unrecognizable from
that of 40 years ago, whereas

much that remained in 1956 would have
been familiar to residents of 200 or more
years before.

It still has its ancient charm if you know
where to go, but for the most part it is, like so
many others around the world, a modem
commercial metropolis.

For one thing the ancient walls have
gone, making way for a ring road and a
subway underneath. It is progress suitable for
the latter half of the 20th century, but old
China hands regret what has gone. With their
imposing gates, most of which have also been
destroyed, the walls were a symbol of the
great imperial past.

Most of the huturtgs - the maze of streets
that often concealed splendid houses with
secret courtyards - have gone too, though
some remain if you look hard enough.

But for the modem visitor there are still
places of architectural and historical magic:
the Forbidden City, the ancient observatory,
the summer palace and farther away the Great
Wall and the Ming tombs.

Modem Beijing, though, is as proud of its
present achievements as its history. The brisk,
Stanford-educated vice mayor, Lu Yuchcng,
told me that the administration aims to
develop it into a first- . class city comparable
with any in the world while also making it the
most beautiful in Asia.

City fathers are certainly going apace
towards the first objective: building is in
evidence on all sides and the road and
subway networks are being extended to cater
for a population of about 11 million, to which
official figures add a floating population of
more than three million. Apart from the
thousands of peasants coming into the city
who take construction jobs, Lu said this
figure includes 50,000 servants from the
country

side.
Intensive building apart, the thing that

strikes those who remember the 1950s is the
traffic. There are now some 900,000

vehicles registered in the capital.
Forty years ago there were a number of

official and diplomatic cars and some
550,000 bicycles. There are still an enor

mous number of bicycles (some 8.4 million)
but, numerous though they are, they no
longer appear to dominate the roads.

Modern Beijing is as proud of its present achievements as its
history. The brisk, Stanford-educated vice mayor, Lu
Yucheng, says that the administration aims to develop it into
a first-class city comparable with any in the world while also
making it the most beautiful in Asia.

A RETURN TO THE OLD WAY: Once forced from the streets of Beijing because it was considered demeaning for one human to
tow another, these pedicab drivers now make a modest living ferrying tourists and locals. (R)

The car has taken over - and the driv
ing, to many, nervous eyes, is as dan-
gerous as ever.

Compared with the southern city of
Guangzhou there are few motorcycles - the
sign of personal prosperity in many Asian
countries. This is because licensing policy
severely limits the numbers because of
their high noise, environmer. tal pollution
and the high accidentratc^

Official figures put the numbct^fjF is at
59,000, and it is certainly ontrc[ th< few
cities where there seems to be plenty
available at all hours. In 1956 taxis did not
cruise the streets, were parked outside
major hotels, and were difficult to get

In those days the preferred method of
transport was the pedicab. Tough, gos-
siping individualists pedaled us round the
city. Political correctness drove them from
the streets, because it was considered
demeaning for one human to tow another,
even if that was his only means of
livelihood.

Now they are back again. The drivers
look and act much like their predecessors.
One who was asked why he charged the
same amount for a journey as a taxi,
replied: taxis run on petrol, pedicabs on
blood.

Beijing is still one of the gastronomic
capitals of the world, as it was in the days
when I described Peking duck as one of
the three great pleasures of life.

There are plenty of restaurants serving
Peking duck. In May 19561 first W|E‘ to
the Chen Chu Teh (Accumulated
restaurant, then a famous, but unpreten-
tious place in a back street. Now it bra-
zenly present itself as a tourist attraction in
a large new building.

But there are other, smaller places to
eat this and endless regional varieties of
Chinese cooking. The Mongolian restau-
rant is as good as ever, though hygiene
now demands that there are email, indi-
vidual hotpots to cook the raw meat and
vegetables, not just one large one for each
table. For one thing, the newspapers were
reporting an epidemic of hepatitis, (/ty



Race for prosperity
may disintegrate China

fi>/6/ ^b

By ANDREW HIGGINS

A

T the Success Club in Beijing, a
pleasure dome of marble, pol-
ished wood, and plaster nyjnphs
run by paramilitary police, the

winners and losers of China’s chaotic
dash for prosperity collide on massage
tables.

The People’s Armed Police previously used
the premises, just down the road from the
Beijing Worker’s Stadium, to show Communist
Party propaganda films.

Now the force uses the building to make
money from brief but profitable encounters
between the ever-widening poles of China’s
economic boom.

The race for prosperity is a frenzied but
increasingly uneven competition that, according
to a prominent Chinese economist, could push
the country towards Yugoslav-style
disintegration.

On one side arc the new Tich of the Chinese
capital, men with shiny suits and mobile phones.
On the other are the have-nots from
impoverished hinterlands, among them refugees
such as Miss Li, a young textile worker turned
masseuse who came to Beijing after losing her
job at a bankrupt state factory in Anhui
province.

According to Hu Angang, a researcher at the
Chinese Academy of Social Sciences, the gulf
between rich and poor threatens China’s ability
to hold together and avoid disintegration into an
anarchic jumble of feuding fiefdoms.

He says: “The biggest and most important
task today is to avoid China splitting apart.” Hu
is an outspoken critic of the trickle-down theory
championed by Deng Xioaping as an antidote to
the stagnation left by Maoist egalitarianism.

While coastal provinces, blessed by Beijing
with tax breaks and flush with cash from Hong
Kong and Taiwan, have raced ahead with
double-digit annual growth, poorer regions are
lagging far

While coastal provinces, blessed by Beijing with tax
breaks and flush with cash from Hong Kong and Tai-
wan, have raced ahead with double-digit annual growth,
poorer regions are lagging far behind. The per capita
gross domestic product of China’s richest region, the
Zhuhai Special Economic Zone, is now ^ 86 times higher
than that in the poorest area, Qing- long county in
Guizhou.

behind.
The per capita gross domestic product of

China’s richest region, the Zhuhai Special
Economic Zone, is now 86 times higher than
that in the poorest area, Qinglong county in
Guizhou.

“Former Yugoslavia is a very good example
of what can happen if regional gaps become too
large and central government loses too much
power,” said Hu. “On the surface, the war there
was not about economics but an ethnic conflict.
the root cause, though, was economic.”

When Deng’s reforms began in 1978, Anhui
province had a per capita GDP only slightly
less than coastal Fujian. Today, both are far
better off. But they have also grown far apart;
Fujian’s per capita figure is more than twice
that of Anhui.

This widening gap, believe Hu and like-
minded advocates of strong central government,
stokes separatist sentiments among both rich
and poor.

Just as Slovenia and Croatia, the richest parts
of former Yugoslavia, were the first to bolt,
prosperous Chinese coastal regions could, they
say, succumb to the same temptation.

In Inland areas, the poorest of which have
large non-Chinese populations, economic
grievances fuel resentment

against Beijing and inflame ethnic tension.
Tibet, where Beijing was this week reported

to have issued an ultimatum to “splittists” to
surrender and repent, comes 131st in the United
Nations table of general development — an
index combining life expectancy, literacy and
other measures of well-being. Shanghai and
Beijing are ranked 31st, ahead of South Korea
and Singapore.

“China is a vast country and the center must
have the money and authority to redress the
balance,” said Hu. “No matter who is in charge,
the central government cannot let provinces
drift away. I want to change the rules of the
game between the center and provinces.”

Instead of being silenced as an alarmist
heretic, Hu appears to have the ear of the
Chinese leadership, which looks favorably on a
coterie of neo-conservative scholars who see
danger in China’s fast- buck boom.

But Hu has enraged coastal barons with
demands that Beijing scrap privileges granted
to special economic zones by Deng, now aged
91 and largely eclipsed as a political force.

Li Youwei, party chief in Shenzhen, which
is a neighbor of Hong Kong, accuses him of
trying to revive the ruinous egalitarian frenzy
of Mao’s Great Leap

Forward and reverse Deng’s policies.
“Deng’s road was correct but the situation

has changed,” replied Hu. “We can’t say a
single word from Deng is worth 10,000 words
by anyone else.”

The economist has the backing of i powerful
patrons. His views mesh with the arguments of
Zhu Rongji, a politburo member in charge of the
economy who has struggled to halt rapid
decentralization produced by Deng’s ffee-market
frenzy.'

Other supporters include the leaders of poor
provinces such as Anhui, the governor of which
phoned last week to invite him to address local
cadres.

The New China News Agency, which
produces secret daily reports for “internal
reference”, included a paper written by Hu on
the parallels witn Yugoslavia in one of its
submissions to the Communist Party leadership
— the modem version of imperial-era
memorials to the throne.

Evidence of the state’s dangerous weakness,
according to Hu, can be seen in the steady
erosion of central government revenue.

“If the central government wants to increase
its, authority, it must first increase its money,”
he said.

Beijing’s revenues accounted for 95 percent
of GDP in 1986 but have since dropped to 3.5
'percent — less than the 5.6 percent received by
Belgrade on the eve of Yugoslavia’s civil war.

The emergence of enterprises like the
Success Club illustrates the risks behind such
statistics.

“The money secured by the central
government cannot even support our army,”
warned Hu. “This forces soldiers to go into
business to make their own money. No army in
the world should be allowed to do business.
Money must come from the government. If it
doesn’t, corruption in the army will grow worse
and worse.” — The Guardian News Service
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yChina-Taiwan spat could speed Asian arms race
N

By Valerie Lee
Singapore

A SIAN nations, which have been
adding heavily to their arsenals
in recent years, may speed up

weapons buying if tensions flare up in
the Taiwan Strait, analysts and dip-
lomats said over the weekend.

Part of the concern derives from
China's new purchase of planes from
Russia which will add considerably to its
long-range firepower, they said. “Southeast
Asia is going to see how China deals with
Taiwan.

If China wields a big stick, then down
south the countries are going to say 'we
will start buying more equipment’," Bruce
Gale, an analyst at Singapore's Political and
Economic Risk Consultancy, said.

Post-Cold War Asia is already being
wooed by arms manufacturers as one of the
world's key markets. “We see the Asia
pacific as a buyers' market,” Don Vance,
vice president for Asia- Pacific at
Westinghouse Electronics Systems, a
supplier of defense systems, was quoted by
Singapore's Business Times newspaper as
saying.

The Association of Southeast Asian
Nations (ASEAN) alone spent $9 bil

lion on arms in 1995,22 percent of total
world spending, said Paul Beaver, editor of
Jane's Sentinel.

ASEAN groups Brunei, Indonesia,
Malaysia, the Philippines, Singapore,
Thailand and Vietnam. “That's a huge
amount of spending. It puts ASEAN after
the United States and the European
Union,” Beaver said.

“I expect the spending to increase by
two percent every year,” Beaver said,
adding that developments in China would
“give more urgency” to ASEAN arms
purchases. Singapore Defense Minister
Tony Tan said last week the the friction
between Taiwan and China was the most
worrisome potential flashpoint in Asia as
any conflict would change the strategic
balance in the region.

“We hope that cool heads w i l l prevail
and ways will be found to defuse the
tension before the situation gets out of
hand,” he told an Asian Security
Conference.

Taiwan expressed concern over a new
Russian contract to supply advanced
Sukhoi SU-27 fighter planes to China, a
deal which a senior Russian defense
official confirmed on Friday.

“Apart from expressing our concern to
Russia, we hope that they can rec

ognize that supplying Communist China
with advanced weapons not only harms our
security but also creates instability
throughout Southeast Asia and Asia,”
Wang Wei-Chich, a director at Taiwan's
Foreign Ministry, told journalists.

Taiwan, China's rival since a civil war
ended in 1949, has long been in a
conventional weapons arms race with
China. Beijing says it would use force
against Taiwan, which it regards as a
renegade province, if Taipei tried to
become independent.

But senior Russian defense official
Edward S. Neimark said the SU-27
contract, signed at the end of 1995, was
unlikely to upset the balance of power in
Asia. Neimark said in Singapore that
Moscow had sold SU-27s to Beijing in
1994 without much reaction.

“I don't think it will raise the tension in
the region,” he said of the new contract.
“We have already supplied the first batch
of Sukhoi 27s to China and there was no
disbalance of forces in the area registered
on that occasion. The second batch perhaps
will not hinder the situation.”

Some analysts said Asia's accumulation
of arms stemmed from greater economic
wealth, not in re

action to any threat Arms dealers are
capitalising on tensions in the Taiwan
Strait to market sales in the region and
worldwide, they say.

“China is a blockbuster threat because it
has a border with practically all of Asia,”
said Noordin Sopiee, director general with
the Institute of Strategic and International
Studies in Kuala Lumpur.

“I am very relaxed about China and
Taiwan because you have to assume a
reasonable degree of sanity.

People nowadays are not interested in
fighting for territory, they are more
interested in fighting for markets,”
Noordin said.

Lower Western defense budgets have
also prompted some arms makers to target
markets in the East and Far East to pull
them out of recession. Combat airplane
makers from the United States, Russia,
France and Britain flocked to die Asian
Aerospace Show in Singapore last week in
a bid to win a share of the anticipated $88
billion market for fighter planes over the
next decade.

The Aerospace Show attracted 900
firms from 36 countries eager to display
their military or commercial aviation
wares. (R)



C/)

Cf)

<9.
CD

fll-s
c2 :r o °
s g - j r a
H a
w — o’
co_,S

9 ill
3 < P

ft) r» w
vi* ~ o’-o
Q-5 |°
£ I s
o 1 °
l | S n
§ S-o g
~ CL ►?•.§0 5 2  a
a rr 3  *9
ao. 9 1 7

3 »-g o a

I Iff. 8
O S- o 3 C

** 1
O M. S. M <<3
5 ?
• - ■ *
H8

m  ° n 2  S S 2
£3 £ S.3 8
§  ^  f  £  J  t q o

o
3 S8 *
3

_
n n
5 * 3
o « - a
a 3*.

i TD <70 — “
a .3 9 3

9 <
o o 2 a
— •05

2(io Q.

3 _ >« — o “■'q 3 3

■ s - f s ’ - s ' ^ - S l I g
o  3  a  o  g 3 = •  o  £
■8 If o-f

I S s * " *  J I S

o 3

i
n

NJ T B* n

S ^ S i E H  I
3  I  “  S

?  t t  ^  t f l
M

,  o  SL &
B- d? ?  2s
« 3&E
H'^S-S 'E.

a "  |  g o
s ’  I  2 . f  d

2 .^  o  S ' "
c r 23 « 8 o

Q .  O
2£ S |

~ a ”  3  5 .

°nw s .
^ . q
P B'lr
3 » _
o -
1 P P P >30 5  3o ' * § 3 -
. Q.

C / 3
" i  o
Bg

8 a

«s
r
2 . a

!T
2
O  O

C / 3
»

3- oO

.—
B3

0 3  S '
S i  0 3

3" 03 “ B u'
« •=■•
“ 3 5 ^ a

0 5 „ 3
CL O5‘ ►«, 8
v!'

o cr 9I|
3 B a
03 <-» Q.

j o 3
Bl?^

i. S.’s

3* 3 r* -0«. 3" os-S0*P »*■ - o

R*2.§
B SiS n CL O

03 o K 2

a. =• R S'TO g • „ to

?. !9SV"
§■» §

o_ 03 -
a. 03
O 2 03

o
os

3 w0.0(70
2
«■

91 -§• S
3 |.
03*
*<

CL M

o’ -

oT H 3 (70
3- £■ H
a | $w

03 3 O
: B’ 5
o 2 =* P
H>aoi c

S3

J3>-h C
CL20 S s sr£S«C2-1 p

3- « cn

2 o 2
I I I I

S' n*CL CL 2 Kj D
CL
O

§ £0iltfpl!
IM'IM

^ST S ^ (70 2. Q
§ ” ! ? s V ' g . » | s

|81t«*M8
» R*tf
•go w
S  §
0.0
8
5
*
3

| . a « 3 S
S '3 «  3  g -
g

,*T o °
c

, r3

B ' '
g 5?a*

|||
§1i

B '

o
^ ^ H
3- o S.

- 3
§••5

3 I o » .
< c q-w

ss'g.S g=

a«°8§I'S’H
a «l-3

|5|§'
i

Q.05S»3‘03 03 so SK'
o £.0 P » a a »3< 3

^ 3 < LJ 3fl H* u
L “
f 'S’sL.I'S §"-)=■■•§
5
3

o I & I & S a f  I I I
= & V*

z a p- a
l3’l-aT=s ^sya

CL O. o 2.0 _ "? -i
, 2 03 < 2 3 *s

3 cl"

I S g g S B O

8 »|- |S.s:8 a 2 • g
&3'

a 8 s-
C3 £ *T3 01 C. W

a?
o  p i  s

5*3 3
so(goS80 2>sa &o

„ O « n 3

e. < JT a Z
s |  g  o  a 01

ill 111

-o ■ =

s s ’ r a  ^ s r i s s
3 -1 “  o C P  S g g - i

p 0.-0 a- o  O.  S

^ss

Jgg-'

_ g ^ o 0 O R ' O 3 . H " W

0 8 3 c? 3 S 3 8 .^ |E
" i d ” - s ' 3 S ' | 2 5 J

4R
sS-o^S -g 3 ; - S -Jg |
,S.« S!.s*v' 5'_P-K—

C O
C D3 5 . JD

CD 3!-0-

-O CQ %
CD W CO. ^ =:
Q. ZT7? CD
CD CO D D
tn

=3Q_

»; s
sf — 3

8 1 s CD CO —3
=• 13CL &)

CO CD -1 _#
QJ
W CT S

CD

CD
O CD

3

O r jr o-

CD CD CD
© 0 0)
< _, O
< H o CD
CD CD 3 3
T3

13 CD 3 =?-=*■
P

O P
§  ECQ P POCT OCO p CLCO

-S. CT
5 * 2

'g-
Q. P ~«3 a-p o

•g-d8 e
S'
: P o 3 0 p

a gS'
3 2 k.. ►-■(To
’ P ’ S - w
&
i>S O 3 2
-2 S -

o 22 g-

| iK«
3 s l .-g
« o. S' g ^ ao  a *

5 P< 00 gn K
2
a&B
R  o
o

B ' S a  8  ^
O 3 C S

_  O . o  o l
B
ET 5 &00 <

3 a  «  o
g



.. £ S’ Sr

sf * q s ' S § P - § _ .

l |S"‘5|slg,afi
* nw ns 3“ " t r s '
a. O =• H: S W qg < ° “
n 2 . 3 3 3 # “ = , 5 ' |

O “  “  r t  2 .  3" n' O. a

o  "  o  S .  o .  S '  Q . n

3 3 D-S-g S%g 3
2 o ^ S B g P B . l 8 !

» 2 o . | g | ? 5 : " § 3 -T3 • 3 W i ---------- ----•S S^o §?£q ¥ © caa “
£-Q-§ 5-' n v;

>  * <  q  * a  ~  »  S ' Z^§ S |g*w O
8 T O o  § ^ S S n , w w 2 : ^ t t , H . i i
3-1S -*:» 3 8:" Sos
o'S*
* 7 *  S "  3 4 5  r V * ^  D / ^ o a ^ a S ^ g ^  “ C ^

7 . C/J rt *-< a^ rt i -n i c/5_ wi i . S3

S-l
o si*
£  = r
§  f f
3 C D
Js
2 . 3
$ =• »
NJ 3
UJ

3  a '
(0 Q.
0 o '
1 J f

2*3

S3°|| S’-1c S-B.J1 ,,3..

P I Q S -1 ? ?
to

rt •
=?.*a ° -

i |3fS
°-5-
o  5

rtWgi CO 3*

C/3 W 3-; o « S 5'
o  o  9  £ ?  5 '
2
t) S5« 2 3 3

2.0 3 3 !» [7
S.g-3 £ ST

2.^
i.q
a.00o <t2 - o  r t  o .

■■■ >A 3 w/ 2
w O r:2 v3

o 2.^ §
£ £ cx%

P ? 3
S- 2.?V
3 O ----------
3 rt to

$ ??ta 3 ,to to g
3  1 ' n
aa 3

to
rt

6
3
rt jo g

S.g.3
q - 3
^ *rt O

HIS
=•§«

. OJ
§3'£
2,5 g

H
=r
n
o
3
o
E
£
P*?

a jtfla
«

O « 3.

3g --a
E< 3-2;

8.3 a s*
0.0.0 _

’ o H 3O C
c 3 „

^ « 3“
O «»o
3

a* O
- s'H
2 « 2.
i 31
■P a
g

=r
3*
" §
■
? q
00
' o.
o q
3 |
2. S’
2.8
CO s.

O
§-3

8-
S.
a.
5-
*.'
n a*

s  a

L o s c °
3 rt „,

s

■os..;
o'N5'

-
sfa
o

p H
» » 3
“• to rr

gore
o
.

3 O

S--C
_ aJT ET 5' 5 5

S O » " 8 { * §  ?
rt

o Sljjx >
3 » . -
5  3 '  5

CB i—< 3

.1*8 3 3 §‘S
B
IH
tflSff
? a . S
o t S
¥

f | - | | f
K' 2T. rt
3* 2

0.(5 a? I
a o -s a

o o T* » q

. = 11
3 3-31

TO O -t
~ H S
L
§1*4
■O tl
r>
a*B to£‘2 2.
S. O o.

8 3 &
|S4?
jSj
s « a
y sS.

s s-Q^ S.g-3*
5* a 3t t» 2.0 ^
« « 5 p § 8 . s :

_ « m c a.
SO rt 3B"> CO

n r* 3 '< 5.
g.OQ TO ~rtrt s 3“ x_ rt a .- ^ r
5>® -§§ 8 - t i | s

i *  3  I  i
I

-U-ra

r» o S CO
r—

tr
CTQ



/ Taiwan seeks to calm war of
words with mainland China
TAIPEI, Feb. 6 (AFP) — Taiwan today

sought to calm its war of words with Beijing
after another day of jitters over China’s re-
ported plans to hold large-scale military
exercises on the nationalist island’s doorstep.

Shunning his usual criticism of China for
fueling the tensions in the Taiwan Strait,
Taiwanese President Lee Teng-hui seized the
occasion of the earthquake disaster in the
southwestern Chinese province of Yunnan to
sound a conciliatory note.

“There was a big earthquake in Yunnan and
serious casualties,” Lee said while inaugurating
his campaign office in Miaoli, south of Taipei.
“This is the time for all of us here to exercise
our love for our compatriots and to help the
people there.

“We are all Chinese people. We should help
each other,” he said, adding that the “love for
our compatriots is not changed by any
differences in political ideologies.” He insisted
that the removal of Taiwan’s state of
emergency on May 1, 1991, easing hos

tilities with China, reflected the government’s
efforts to improve relations with the mainland.
But China was in no mood for compromise
with the island it regards as a renegade
province that will one day return to the
mainland’s control.

In a scathing attack published by Xinhua,
Beijing accused Lee of plotting since his
student days of creating an independent
Taiwan. “Lee Teng-hui hid his intention for
advocacy of the ‘independence of Taiwan,’ he
worked for the Kuomintang for a long time
until rising to the ‘peak’ of power in Taiwan,”
the 1,000-word commentary alleged. It said
Lee formed an “iron triangle” with two pro-
independence activists, Peng Ming-min and
Liu Ching-rui, and that he secretly kept in
contact with his “super- aide” Peng during the
latter’s exile in the United States.

Peng is a candidate running against Lee in
Taiwan’s March 23 presidential elections, a
vote widely seen as a watershed in the island’s
history.

Although China has publicly said the polls
are of no significance to Taiwan’s status, the
attack on Lee, who is the odds-on favorite to
become the island’s first democratically
elected president, revealed deep fears from
Beijing over the island’s destiny. Peng and Lee
“both violate the fundamental interests of the
Chinese nation, including those of the people
from Taiwan...they are doomed to failure,” the
article said.

The government here, driven off the
mainland after losing a civil war to the Chinese
Communists in 1949, has in recent years it has
permitted private and trade exchanges with
China. It still holds eventual reunification with
the mainland as a state policy. But Lee’s
“private” trip to the United States in June
enraged China, which interpreted die visit as an
attempt to promote Taiwan’s independence.

Beijing retaliated by holding two rounds of
missile tests and a large-scale military drill
near the island, and running vicious attacks
against Lee for four days running.



Politics, profits in Chinas information clampdown
By Jeffrey Parker

Beijing

A NALYSTS struggled on
Wednesday to decide whether
China's clampdown on ec-

onomic information is a grab for prof-
its by a struggling state news agency or
a great lurch backward to Maoist
thought control.

Their concern was more timely than
ever as China and the world face an
information explosion unleashed by “new
media” such as the global Internet along
with rapid upgrading by more traditional
suppliers of news and information.

World reaction was swift to Beijing's
announcement that foreign vendors of
economic information must now be
regulated and possibly censored by the
Communist Party's Xinhua news agency.

Commentators generally saw the change
as an attack on a free flow of information
that would hurt China's economy and
fledgling financial sector

as well as foreign firms trying to plumb
China's emerging media market.

“We don't believe this decision serves
China's long-term interests,” U.S. State
Department spokesman Nicholas B Bums
said in Washington, warning it would
“damage...Chinese credibility on economic
issues and... the overall economic prospects
of China.” The 88-country International
Press Institute in Vienna urged China
publicly to revoke the policy, warning that
it could “slam shut the door” opened by
dazzlingly successful economic reforms
launched by paramount leader Deng
Xiaoping in 1979.

Deng's grand experiment with markets,
enshrined as “reform and opening up”,
dragged China out of the isolation of the
1966-76 Cultural Revolution.

Some analysts saw the new policy in
purely economic terms more in keeping
with today's China — a nominally socialist
economic power where economic growth
and profits are crucial to communism's
survival.

“You could read this as a political

act but see it as economic,” a Western
executive said on Wednesday.

Once an unrivaled monopoly, Xinhua
has lost markets to fleeter-footed rivals
who have formed profitable joint ventures
with the foreign news vendors targeted by
the policy.

“It's as if Xinhua decided, ‘Let’s
overreact but at least we’ll get our foot in
the game’,” the executive said. “ It looks to
me like a naked grab to force people to do
joint ventures with Xinhua." Xinhua
already distributes the general news wires
of foreign news agencies inside China,
taking a percentage of revenue, but it is not
known how much content is passed on to
domestic users.

However, money may not be the only
motivating force.

Xinhua's bid to take control was
supported in the state council, or cabinet,
by the propaganda department that claims
the task of regulating all information
entering China, Chinese sources say.

Anxious at an increasingly free flow of
news to Chinese, propaganda of

ficials had fought for months to reestablish
their control over censorship that was
unchallenged under Chairman Mao Zedong
but has been eroded by Deng’s reforms.

‘The propaganda department has been
worried about the flood of free news,” said
one information analyst in Beijing. The
new regulations warn of legal action against
a foreign vendor which issues news that
slanders China or damages its national
interests. No guidelines were offered.

In recent months, propaganda chiefs
have tightened their grip on domestic
media, vetting major editorials and
telephoning to criticize television stations
that step out of line.

The analyst said the squeeze on foreign
information entering China to filter out
ideas that threaten Communist Party rule —
and not on news leaving the country — was
only a matter of time.

“Information is the last frontier in
China and will certainly be the last sector
on which the state relaxes control,” he said.
(R)
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Chinese aides threaten nuke
1/

attack on LA, says US official
Beijing may launch more exercises

likely to grow as well as last past Taiwan's
presidential elections this week, senior
military officials were quoted as saying
Monday.

"These are only 'exercises of strategy'," pro-
China Hong Kong newspapers quoted Shi
Baoyuan, deputy commander of the Shenyang
military command, as saying in Beijing.

"In the future, they are likely to become
more extensive," he told the Wen Wei Po and
Ta Kong Pao newspapers on Sunday at the
end of the National People's Congress (NPC)
in Beijing.

China military strategics have already made
it known that the series of military

WASHINGTON (Agencies) - Lower-
level Chinese officials have threat* cued to
attack Los Angeles with nuclear warheads if
Washington comes to Taiwan's defense in
case of a Chinese attack on the Nationalist-
ruled island, Assistant Secretary of State
Winston Lord said Sunday.

"Some Chinese lower-level officials told
some visiting American officials that we
wouldn't dare defend Taiwan because they'd
rain nuclear bombs on Los Angeles," Lord said
on C-SPAN cable television.

But he added that a high-level Chinese
official, during a visit a week ago to
Washington, "denied that it was any official
policy."

Describing the threat as "unhelpful- type
rhetoric", Lord said: "It's not official and indeed
we had a recent high- level Chinese visitor here
a week ago, here in Washington, and we pointed
out that this kind of information was not
helpful."

Lord did not say when the low-level
officials made the threat, nor did he name the
senior official who denied the threat was official
policy.

"Of course we don't want to get into a war
with China. They've got nuclear weapons, a
huge army. We would prevail in such a war, but
it'd be terrible for both sides, not to mention the
peace and stability of the region."

China's war games around Taiwan are

exercises are likely to be extended past the
election on Saturday, expected to give President
Lee Teng-hui a second term.

But Shi's comments were the first sign that
the scope of the exercises are likely to spread.
China was to start a new round of air-sca-
ground drills on Monday expected to simulate
an invasion of one of the smaller Taiwanese
islands.

The exercises off Fujian province are
already the closest to Taiwan, in the series
intended to warn the Taiwanese off
independence and to vote against Lee.

Military officials in Beijing have also
stepped up warnings against the United States,
according to the Hong Kong, newspapers.

China can build an aircraft carrier if it needs
it to confront any foreign force,

the country's defense industries minister riers near the Taiwan Strait because of was quoted
as saying. mounting tension.

Ding Henggao said China was not "If there is a need for one, China can afraid of the
presence of US aircraft car- also build an aircraft carrier," Ding was

quoted as saying by Wen Wei Pao and Ta
Kong Pao.

The United States has the USS Inde-
pendence in place near Taiwan and the
nuclear powered USS Nimitz is on tfc~ way.
Both carriers have a support flettS with them
and China has warned of th< risk of a
confrontation if the Unitec States intervenes in
cross-Strait tension.

China's state minister for the Commission
of Science, Technology and Industry for
National Defense, would not answer questions
on whether China waj building its first aircraft
carrier.

"This is a military secret, I can't teli you
anything," he said during interviews at the end
of the National People's Congress (NPC) in
Beijing on Sunday.

Last year there were reports that China
planned to buy an aircraft carrier from Russia.
But Beijing denied this.

In Taipei, a Taiwan security chief said on
Monday that China might keep up the
psychological pressure on the island by
staging another round of war games after the
current round is over.

But National Security Bureau Director Yin
Tsong-wen suggested that China's next
military exercises might be less provocative
and moved inland. That appeared to mean that
they would staged on China's landmass. The
curre exercises are offshore.

"....Communist China might after the third
round of exercises stage a fourth wave of
exercises moving inland," the state-run
Central News Agency (CNA) quoted Yin as
saying.

(Continued on Page 4)



Il/China mulls tougher policy toward U.S.
A / V Sv Benjamin Kang Lira

Beijing V,
of the conservative camp is getting
louder and louder," said the academic,
who asked not to be identified.

HINA's hawks and doves arc Q j China has criticized U.S. media for
ff debating behind closed doors
whether to toughen Beijing’s
policy toward Washington in the post-
Cold War era, analysts said on
Wednesday.

The hard-line conservative camp
sees an imperialist United States trying
to contain Beijing, Chinese analysts
and Western diplomats said.

The conservatives believe Wash-
ington fears an economically and mil-
itarily strong China that could even-
tually rival the United States, they said

A more pragmatic camp says it re-
mains to be seen whether the United
States is really out to contain China.
The pragmatists are eager to improve
bilateral ties which they argue are mu-
tually beneficial.

"It is hard to say which side has
gained the upper hand” a Chinese ac-
ademic familiar with government pol-
icy towards the United Sstates said in a
telephone interview. “But the voice

suggesting Beijing's growing military
power poses a threat to the region and
that it needs to be contained. The fears
of China's neighbors were fueled when
the People's Liberation Army held a
series of missile tests and war games
off rival Taiwan in the run-up to the
island's first direct presidential elec-
tions last month. Beijing flexed its
military muscles to spread fear on the
island which it regards as a rebel
province, hoping Taiwanese would
abandon any dreams of independence.
“After the Taiwan incident we still
don't know what to make out of U.S. '
troops based (in Asia). It's still being
debated” the academic said.

The huge U.S. military presence in
Japan had been a welcome stabilizing
force for Asia during the Cold War era,
but China now secs itself as the main
target of military cooperation between
Tokyo and Washington.

“There's a strong feeling now that a
U.S.-Japan alliance is mainly targeted

at China in the post-Cold War era,” a
Chinese expert on Asian affairs said.
Tokyo had in the past been reluctant to
criticize Beijing, apparently to atone for
its aggression against China from 1937
to 1943. But Japan's policy toward
China was getting tougher, the expert
noted.

In August, shortly after China det-
onated its second nuclear device for
1995, Tokyo announced a retaliatory
freeze on grant aid to China. Tokyo's
move was largely symbolic because it
has said it would not touch huge yen-
loan packages, which form the bulk of
its financial aid to China. But China was
still unhappy, calling the freeze
unfriendly and undesirable.

“Japan is becoming more and more
like Western countries," the expert said.
“Psychologically, Japan has become
more cautious of and on guard against
China.” U.S. President Bill Clinton and
Japanese Prime Minister Ryu taro
Hashimoto signed a joint declaration on
Tuesday reaffirming their strong
security and other tics and pledging that
American troop strength in Asia,
including Japan, would be

maintained at present levels.
A Western diplomat disagreed that

Beijing saw the U.S. military presence in
Japan as targeting China. “Ifs been there
for a long tizne...Ifs there due to
historical reasons and unlikely to be
reduced to zero in a hurry,” he said.

The diplomat said China still felt
more comfortable with the U.S. military
presence in Japan than with the prospect
of starting an arms race in Asia to fill the
vacuum left by a U.S. troop withdrawal
“China, like a lot of other countries in
the region, would be cautious against
any military build-up by the Japanese,”
the diplomat said in a telephone
interview.

Nevertheless, the role of U.S. bases
in Japan in the future may put the Jap-
anese in a difficult position. Com-
menting on possible use of civilian
airports in Japan by U.S. troops, a
Chinese Foreign Ministry spokesman
said: “We hope defense arrangements
between the United Sstates and Japan
would not exceed their scope.” “We
hope...(it) would not bring complicated
factors to the stable situation in Asia,”
the spokesman said by telephone. (R)'
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China must guard
against problems

in
rural areas: Zemin



Chinese labor activist weak and ill, says wife
BEUING (AFP) — V e t e r a t / l a c -

tivist Liu Nianchun . has become so weak
and ill after three weeks in a Chinese labor
camp that his wife on Tuesday said she was
unable to recognize him.

“He has lost a lot of weight and has blood
in his stools. He is so weak,” said Chu
Hailan, who was allowed to stay with her
husband from July 16 to 18 at Shuanghc
labor camp in the northeastern province of
Heilongjiang.

In early 1995 Liu signed a petition
demanding workers be allowed to set up
unions and on May 21, ahead of the an-
niversary of the June 4 massacre in Tia-
nanmen square, he disappeared.

Nothing was known of his whereabouts
until early this month when his wife was told
he was in Tuanhe labor

camp outside Beijing. On July 10, he was
moved to Shuanghc for three years re-
education through labor, an administrative
sentence that docs not require a trial.

“When I left Shuanghe they stripped me
to check I was not taking anything from the
prison. Although I took him lots of good
food, nourishing supplements and
medicines, they only let him have the cheap
foods and cheap cigarettes and some
medicines. The rest 1 had to take home
w i t h me,” she said by telephone.

In Tuanhe he was beaten up by the
“head” of a group of prisoners, she said,
adding “he is very weak and ill, and I don’t
know if the doctors will treat him.”

Chu is preparing to sue the Beijing

Public Security Bureau, Beijing Municipal
government and the Reeducation Through
Labor Bureau on the basis of a letter Liu
posted out of the prison demanding the
government pay him compensation and end
his “illegal detention.”

“I am like my husband’s ambassador
now and must fight for him” she said by
telephone.

The letter, reproduced in a statement
from the humanitarian organization Human
Rights Watch Asia, says Liu’s actions have
been entirely within the law.

“My actions contain no criticism of the
government and have not incited any
trouble,” Liu said. “A letter I wrote with
Wang Dan in 1995 simply aimed to clean
away the hidden problems of society to
prevent a repeat of Tianan

men tragedy.”
Liu, 48, said he attempted to register a

labor rights group five times in 1994, but the
security bureau told him the application
“docs not conform to the regulations of the
registration of an organization or group.”

Another charge leveled against Liu is
that he received money and aid from the
“illegal foreign and reactionary organi-
zation, Human Rights Watch Asia.”

“I received 100 dollars from the or-
ganization. It was collected by students in
the US. That’s not illegal, the statement
said.
. “But what is illegal is that the police
hounded me and followed me for months
and months in 1994 and 1995. That was
against the law and curtailed my rights,”
Liu’s statement said.

Meanwhile, a group of US academics has
demanded China stop its “ongoing
repression” of Chinese scientists, saying 36
of them are in prison or have disappeared.

up
China should immediately release ff 17

scientists imprisoned and the 17 whose
whereabouts are unknown, the American
Physical Society’s Committee on the
International Freedom of Scientists said.

The demands were included in a June 27
letter and 430-signature petition .sent to
President Jiang Zemin and Premier Li Peng.

Many of those imprisoned, including
Chen Ziming, a social scientist labeled a
“black hand” of the Tiananmen massacre,
were active in the 1989 pro- democracy
movement.
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Riyadh Bureau

RIYADH, April 13 — The People’s Republic
of China is diversifying its trade relations with
theJCingdom with the export of heavy construction
machinery to this country. The start of this new
relationship was set in motion last week when El-
Seif Development Co. opened a new showroom on
■ Khurais Road for heavy construction machinery
made by the Xuzhou Construction Machinery
Group of China.

China has also started exporting frozen beef to
the Kingdom in addition to live sheep. In 1994,
over 100,000 live sheep were exported in a
private deal between the two countries.

The inaugural function was attended, among
others, by Chinese Ambassador Zheng Da Yong,
commercial counselor Zhang Dimo, Chairman of
El-Seif Group Khaled El-Seif, President of
Heavy, Machinery International (HMI) and El
Seif Development Co. Faisal El-Seif, and HMI
country product support and service manager,
Shen Jian Xi n . '

Xuzhou Construction Machinery Group

is said to be the largest manufacturing group in
China with more than 20,000 employees
throughout 43 factories. Its products consist of
truck cranes, wheel loaders, road rollers and road
pavers, mobile concrete mixers and pumps as
well as static self-rising tower cranes.

This heavy machinery, manufactured in
technical collaboration with American and
European companies, is available at the El- Seif
showroom. The, opening of the showroom also
coincided with the arrival of a delegation from
China representing different sectors of the
construction industry.

Zhang Dimo, commercial counselor at the
Chinese Embassy, said the delegates who were on
an exploratory mission, held talks at the
ministries of labor, industry & electricity, and
telecommunications.

Dimo said China, whose exports to the
Kingdom shot up by 17 percent last year to the
current level of $734 million, is seeking to carve
out a niche in the labor market for the supply of
skilled manpower^ “We.can supply coaches in
some categories of sports: as well as skilled
technicians and computer experts,” he observed.
(J.H.)
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Experts view China’s war talk as rhetoric
By Eugene Moosa

- Tokyo

C HINA'S talk of being able to
mount an amphibious opera-
tion against Taiwan is mbstly

empty words because its navy and air
force lag far behind its rival in tech-
nology, Japanese military experts say.
Even if the United States did not step in
to defend Taiwan against China, Chi-
nese forces would suffer more than a
bloody nose if Beijing tried to invade
Taiwan-held territory, they said.

The United States has dispatched
two carrier battle groups near Taiwan,
its largest fleet in the Far East since the
Vietnam War ended in 1975. China has
criticized the move, saying the United
States was interfering with its sov-
ereignty.

“China is about 20 or 30 years be-
hind the West in technology of war-
ships and fighters, and (its large) num-
bers alone do not mean anything,” said
Naotoshi Sakonjo, research associate
at Japan's Research Institute for Peace
and Security.

China's military is deficient in three
main areas to stage a full-scale amphibious
operation — naval support fire, combat
aircraft and assault ships, Sakonjo said.

“Ninety percent of China's 4,000
warplanes were designed in the 1950s or
arc derivatives of them, such as the MiG
19,” Sakonjo told Reuters. “The fact that
China recently bought some modem SU-
27s from Russia is like admitting it failed
to develop its own aircraft technology.”
Against this, Taiwan can mobilize some
275. U.S.- designed F-5 Freedom Fighters
and 40 of the new, indigenous Ching-kuo
fighters, which are more than a match for
China's planes, especially when combined
with early-warning Hawk- eyes.

Later this year, Taiwan is also expected
to take delivery of the first of 150 U.S. F-
16 fighters and has also ordered 60 French
Mirage 2000 fighters.

Sakonjo said China's navy was sim-
ilarly outdated. As an example, he said, its
sole ballistic missile-firing submarine was
not operational because of

basic design faults. Most of China's 54
conventional submarines must surface
before firing anti-ship missiles, when
submarines of most other navies can fire
missiles submerged. Only four are the
more advanced Russian Kilo-class
submarines. ............ ..........................

Of 50 destroyers and frigates in China's
navy, only 18 are of fie modem Luhu or
Luda class, and none were ' capable of the
support fire needed in an amphibious
operation, like the Cruise missile-firing
warships of the U.S. Navy. China has 18
large assault ships, each of which can carry
some 150 troops.

Against that, Taiwan can muster four
new, domestic-designed frigates and six
U.S. Knox-class guided- missile frigates.
Taiwan also has 20 destroyers and frigates

of U.S. World War II vintage but they carry
more modem weapons compared to China's.

It also has two modem Dutch-designed
submarines. > China's military doctrine is

as antiquated as its main weaponry, military
author Haruo Fujii said. “China's idea of

amphibious operation is like sendr

ing thousands of small wooden boats ’
across the Yangtze River,” Fuji told
Reuters/ “It seems they don't understand the
depth and logistics of a ' U.S.-style-.
amphibious. operation.” Asked if China
could successfully in- ' vade one of the
small Taiwan-held islands near the
mainland coast, instead of the main Taiwan
island, Sakonjo said that was asking for too
much.

“Even for a limited offensive operation
like that, it is very doubtful that China could
establish command of the .sea and air,”
Sakonjo said.

Fuji said the only remaining option fQr
China was to use its submarines and
missiles in sporadic, harassment tactics.

“This is all China could do, attacking
Taiwan's commercial shipping with
submarines using hit-and-run tactics or
firing ballistic missiles at Taiwan, like (Iraqi
leader Saddam) Hussein fid in the Gulf
War,” Fuji said.

“But this surely will incur U.S. re-
taliation, not to mention that of the rest , of
the world, and it is yery doubtful China
would do anything of the sort,” Fuji said. *■
; • (R)



'i It's one China, not two
■SB HE dean of the University of Illinois | hj

mM college of agriculture, the presidents I of
Illinois’ two largest farm organ- isations - Farm
Bureau and Farmers Union, the president of John
Deere manufacturing company, and two Members of
Congress spent their first evening in Beijing, China,
like kindergarten kids using scissors and paste to
change the appearance of a printed folder.

Hard to believe? It happened in March 1978, and
the cut-and-paste exercise illustrates Beijing’s
sensitivity over China’s relationship with Taiwan. It
also underscores the foolishness in sending US
warships to the Taiwan straits.

In preparation for Illinois’ first agricultural trade
mission to China, Farm Bureau artists had designed
and printed a brochure identifying the fifteen
members of the mission and listing its objectives. It
was intended for distribution during our ten days of
appointments, during which we would meet with a
number of government officials and visit a number of
provinces.

A map prominently displayed on the back panel
of the brochure inadvertently failed to show the
island of Taiwan as a part of China, as omission that
no one noticed until our plane landed at Beijing and I
handed a copy to the leader of the reception
committee.

The leader courteously but firmly told me, as
chairman of the mission, that the folder could not be
distributed. “There is only one China,” he said, “and
Taiwan is a part of it." Because the printed map
failed to show Taiwan as a part of China, he
explained, “it would be viewed as a political
statement, an affront, and simply could not be
accepted by any officials of China."

It was an unfortunate error that I, of all people,
should have caught. As a member of the committee
that had drafted the Taiwan Relations Act, I knew the
Chinese were sensitive on the issue. For more than 25
years, two different governments claimed authority
over all of China, and throughout that period, the US
government recognised the one on Taiwan, called
Nationalist China, and ignored the one in Beijing,
called the People's Republic of China. Washington
remained loyal to the government

on Taiwan, its ally in World War II, even though the
Taiwan authority was restricted to a small island and
governed only a tiny fraction of the Chinese
population.

For a quarter-century, the US government
portended that the Beijing regime did not exist. I
viewed it as a costly pretence. In 1967, more than a
year before Nixon became president, I proposed
normalisation of US relations with Beijing, a
recommendation that caused a storm of protest that
did not subside until Nixon went to China.

I began my endeavours on China policy several
years before I began work on Middle East policy,
and perhaps the success of my China initiative
encouraged me to stay in the Arab- Israeli thicket.
Three months before I headed the mission to china I
had my first face-to-face meeting with PLO
chairman Yasser Arafat.

After Nixon's visit, the US mission at Taipei
became the Taiwan Relations office, not an
embassy. The administration of Jimmy Carter
completed the transition in policy, but controversy
over Taiwan's future continued.

Our 1978 trade mission solved our own “Taiwan
crisis" with a late-night operation in which all hands
helped clip a map of Taiwan from an inside panel
and paste it in the correct position on the back-panel
map. This exercise spoiled half of our brochure
supply, but a small supply was better than none.

If progress continues at the present pace, the
economy on the one on Taiwan in a short few years.
At that time, a political union should be attainable
with relative ease. '

The important point for Americans to remember
at this point is the fundamental decision the US
government made twenty-five

years ago. It accepted Taiwan as a part of China and
rejected the notion of independence.

Beijing conducted war games near Taiwan last
week to cool and independence movement that it
gaining strength on the island. It became a principal
issue in Taiwan’s presidential campaign that ended
with the election last Saturday.

Although Nixon won Chinese assurance against
a military invasion of Taiwan, the US government
could hardly expect Beijing to be indifferent to the
prospect of Taiwan secession. The steps taken in
both the Nixon and Carter administrations
contemplated that, come what may, Taiwan would
remain a part of China.

Our government should not be surprised at
Beijing’s hostility to the movement of US warships,
including an aircraft carrier named the USS
Independence, to Taiwan Straits. The warship’s
very name suggests US support for the
independence of Taiwan. It inspired pro-
independence forces on Taiwan to display a banner
with a dual message. It read, “Welcome to
Independence," which was like rubbing salt on
Beijing wounds.

What is the United States’ real reason for
sending the warships? Is it a subtle but forceful way
of telling Beijing to keep hands off the in-,
dependence movement? If so, it amounts to a
stinging slap in the face and a repudiation o/<
solemn undertakings dating back a fullf generation -
- an affront that no pound nation could. ignore.

,3..,
More likely, the US government, in a stumbling,

ill-conceived way, is simply trying to. discourage a
Beijing military assault against Taiwan. But that
motive will be viewed as a distinction. The USS
Independence and its military companions will
inevitably and understandably be viewed by China
as a provocative interference in its domestic affairs.

Based on my experience with Chinese officials
over the years, I am confident that China has no
desire for a military engagement with either Taiwan
or the United Sates. But I am also convinced that
Beijing will engage in hostilities rather than let
Taiwan secede. The cut-and- paste exercise years
ago convinced me that Beijing’s attachment to
Taiwan is deep-seated, intense and permanent.



Clinton may slap sanctions
By Rich Miller
Washington

HE U.S. President Bill Clinton
faces a credibility crisis in
Congress and China over his

policy toward the emerging Asian su-
perpower, and experts said he may
have to slap economic sanctions on
Beijing to resolve it.

But he will have to do that in a way
that avoids an utter breakdown in the
relationship between the two nations —
no easy feat given their already strained
ties.

Although tensions between the two
countries over Taiwan have eased now
that island's elections are over, the United
States and China remain at odds on a
variety of other issues — from nuclear
non-proliferation to software piracy.
“We're at point where U.S. cred- jibility is

pretty much zero in the eyes of the Chinese,”
said Gregory Mastel, i of the Economic

Strategy Institute Think Tank. “The U.S.
back is pretty much against the wall.”

Clinton's credibility on Capitol Hill is not
much . higher and lawmakers there are threat

ening to take matters into their own hands
and revoke China's most favored nation

(MFN) trade rights if Beijing fails to
address U.S. concerns.

Administration officials have argued
strongly against such a step, contending
that it will alienate China and damage
U.S. business interests without producing
any results.

“It is very important that MFN be
extended,” U.S. Treasury Secretary
Robert Rubin said earlier this month. But
Rubin and other administration officials
admit they face a hard fight in winning
congressional backing for continuing
China's MFN trade privileges when they
come up for renewal in June.

After de-linking the annual renewal of
MFN trading privileges for China from
Beijing's record on human rights in 1994,
the Clinton administration adopted a
policy of comprehensive engagement
toward the Asian nation.

But it so far has had little to show for
it. The state department said in a report
earlier this month that China had com-
mitted “widespread and well-
documented human rights abuses.” And
Beijing has shown little sign of

backing down in a number of other
disputes with Washington.

The U.S. trade deficit with China
jumped 15 percent last year, to $34
billion, and was second only to America's
shortfall with Japan.

To convince both China and Congress
that he means business, experts said
Clinton may have to hit Beijing with
carefully targeted sanctions designed both
to head off revocation of MFN and win
concessions from the Chinese.

“Renewal of most favored nation trade
status does not mean you are not going to
take strong and aggressive action in a
particular area,” U.S. Commerce
Secretary Ron Brown said.

The president has two opportunities to
do just that. The Central Intelligence
Agency has accused China of shipping
specialized ring magnets to Pakistan for
use in equipment that enriches uranium, a
key component in the production of
nuclear weapons.

If that is indeed the case, then the
administration is obligated by law to cut
off U.S. government-backed financing for
American exports to China — unless it
determines that such a

on China
move would not be in the national interest.

U.S. officials recognize that cutting the
credits could prove counterproductive,
undermining exports of American goods
to China that Beijing can just buy from
somewhere else. But they said that
waiving those sanctions does not preclude
them from taking other, more targeted
trade action, perhaps against the Chinese
company suspected to be behind the ring
magnet sale.

“These are serious issues, which we
take seriously and we will respond se-
riously to them,” Brown said on Friday.
U.S. Officials said the administration is
also concerned by China's failure to live
up to a one- year-old agreement to protect
intellectual property rights and is prepared
to retaliate if Beijing does not change its
ways.

“We have die legal authority to invoke
sanctions,” Rubin told American
businessmen earlier this month. Experts
said the administration may have little
choice but to do just that — if only to
restore faith in its tattered China policy.
(R)
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/China defends copyright policy

A computer shop employee lets out a yawn as she waits for customers at her shop in
Zhongguancun, Beijing's "Silicon Valley" on Friday. Not long ago Zhongguancun
was a market for a vast variety of pirated software, but since a police crackdown on
vendors, the illegal software is difficult to find. As the U.S. prepares to hit China
with trade sanctions in retaliation for intellectual copyright breaches, U.S. officials
maintain that while China has had a degree of success in stopping illegal traders,
they have failed to target the plants which are producing the counterfeit items.

BEIJING, May 11 (AFP) — Facing im-
pending U.S. sanctions, China continued today
to refute allegations by Washington that it has
failed to live up to a 1995 bilateral accord on
curbing widespread piracy of U.S. copyrights.

The China Daily published an interview
with senior National Copyright Administration
(NCA) official Wang Hu- apeng, in which he
listed China's successes in cracking down on
intellectual property rights (1PR) violations.

"The Chinese government has made tre-
mendous efforts in this area and has achieved
great results since the agreement was signed in
February last year," Wang said.

The United States is se) to unveil plans on
Wednesday to impose $2 billion worth of
sanctions on China for failing to implement
the accord, sparking threats of even larger
counter-sanctions from Beijing.

Rejecting Washington's assertion that 1PR
violations in China have actually increased
over the past 12 months, Wang said copyright
administration departments nationwide
uncovered more than 550 copyright cases last
year, confiscating more than 1.8 million
pirated books and audio and video products.

The NCA also conducted several in-
spections of suspect compact disc (CD) plants
last year, closing seven in the provinces of
Guangdong. Hainan and Jiangsu for producing
pirated and pornographic CDs.

Wang also pointed out that the NCA and
state press and publication administration had
jointly requested CD plants to print source
identification data (SID) on their products
from March 1995.

CD products that do not carry SID can then
be identified as illegal, he said, adding that
two inspectors had been stationed in

each of the CD plants to monitor compliance
will) slate regulations.

U.S. officials maintain that while Chinese
police have cracked down on illegal traders,
they have failed to properly target the CD
plants, all of which arc allegedly engaged in
counterfeit production.

U.S. software and entertainment industries
estimate global losses resulting from Chinese
piracy last year at more than

S2 billion. Under U.S. trade law, the an-
nouncement of the sanctions on Wednesday
— expected to target Chinese clothing and toy
imports — would trigger a 30-day period for
negotiations with Beijing before their
imposition.

U.S. Assistant Trade Representative Lee
Sands is*due here on Monday for talks aimed
at convincing China to comply with the 1PR
deal and averting sanctions.



Jiang leaves Kenya for Ethiopia' *
NAIROBI (R) — Chinese President Jiang Zemin left Kenya for Ethiopia on Saturday on

the second leg of his six-nation African tour. Airport sources said Jiang’s Air China Boeing
747 took off for Ethiopia, where he would make a keynote speech on Africa policy at the
headquarters of the Organization of African Unity. During his visit to Nairobi which started
on Wednesday, Jiang signed an aid package of 413 million in soft loans to build a glass
factory at Mombasa port in addition to a $1.3 million technical assistance grant. In a barely
disguised jab at the United States, Jiang and Kenyan President Daniel Arap Moi condemned
the continued existence of rhegemonism and power politics’. “Some countries are trying to
play the role of international police and they are trying to manipulate the international
affairs,” the Chinese delegation spokesman Shen Guofang told reporters after a meetine
between the two leaders on Thursday.



TOKYO (AFP) — Taiwan President Lee
Teng-hui will call for political talks with
China in his May 20 inaugural speech
marking the start of his second term as
president, a major Japanese economic daily
reported Wednesday.

Quoting several informed sources, the
Nihon Keizai Shimbun said Lee was
considering proposing a summit with Chinese
President Jiang Zemin in Beijing, Taipei or
Singapore.

Lee hopes to relax tension across the
Taiwan Strait with the call for dialogue which is
expected to be made in response to an eight-
point reunification ' proposal offered by Jiang in
January 1995, the newspaper said.

The daily quoted Koo Chcn-fu, chairman of
the semi-official Straits Exchange Foundation,
as saying Taiwan will first propose talks at the
deputy- minister-lcvel with Beijing.

Koo said revival of such a dialogue would
lay the ground for political negotiations.
These talks could include such issues as a
peace treaty, sovereignty and how to unify
China and Taiwan, the daily said.

Taiwan has proposed resumption of talks
between Koo and Wang Daohan of China’s
Association for Relations ! Across the Taiwan
Strait.

But China has postponed informal

talks indefinitely in protest at Lee’s private
trip to the United States in June last year.

Beijing considers Taiwan as a renegade
province and opposes any move towards
independence. Lee won the island’s first direct
presidential election on March 23 which was
also China’s first such direct election.

China threatens to use force if Taiwan
declares its formal independence. It conducted
three weeks of military drills in March in a
failed bid to scare voter away from Lee.

Meanwhile, another Japanese newspaper
Sankei Shimbun said Wednesday that the
ruling coalition had decided to send a non-
partisan delegation led by former House
speaker Hajima Tamura of the Liberal
Democratic Party, the biggest coalition
partner, to attend the inauguration in Taipei.

Tamura may meet Lee on May 21, the
Sankei said.

Japan’s foreign ministry indicated recently
that Japan would refrain from sending a
governmental delegation to the island as
Tokyo and Taipei have no formal diplomatic
links. Japan has switched its recognition to
China in 1972.

In another development, Taiwan is fighting
a diplomatic battle against China to keep
South Africa and Panama

from switching recognition from Taipei to
Beijing.

Taipei said Wednesday Economics
Minister Chiang Ping-kun will lead a trade
delegation to Panama on May 4. Taipei also
plans to send a trade delegation to South
Africa.

China is wooing South Africa and Panama
to switch diplomatic recognition from Taipei
to Beijing.

South African Foreign Minister Alfred Nzo
is scheduled to visit Taiwan, probably in June,
to tell Taipei the difficulty it faces in handling
ties with Taipei and Beijing.

Johannes Viljocn, South African am-
bassador to Taiwan, said South African
President Nelson Mandela is in a dilemma
because pro-Beijing parliamentarians demand
that he choose between Taipei and Beijing
before next July 1.

If Pretoria maintains tics with Taipei, the
lobbyists said, Beijing may close South Africa’s
consulate general and cancel South African
Airways’ landing' right in Hong Kong.

They claimed if South Africa wants to • play a
leadership role in Africa, it must follow
international practice which is to recognize
China.

Nzo visited Beijing last month and planned
to visit Taiwan afterwards, but postponed the
trip due to Taiwan’s presidential elections.



Foreign investment in China’s l/

boom zone slows down
By PATRICK DONOVAN

'L'Wvf
tne country’s high-

I
T is just before 6 am at Kowloon
station and the queues are already
building up for the first trains to

Shenzhen. They may live in Hong Kong,
but these hundreds of predominantly
white-collar commuters work in main-
land China; a journey which takes less
than an hour through the rolling hills of
the New Territories to passport control
at Lo Wan.

More than 150,000 Hong Kong nationals
eam their living in the Shenzhen region, one
of China’s rive special economic zones set
up nearly 16 years ago to help industrialize
the country.

Because of the growth of trade links
between Hong Kong and the south of China,
Shenzhen has, in effect, become the colony’s
cut-price manufacturing base for companies
such as Citibank, Siemens and Hitachi.

Lexus and Mercedes cars are parked
around the fledgling stock exchange. In an
independent broker’s office, “special
investor” services are laid on for the well-
heeled, complete with a private sitting room
and personal dealing terminal.

As with any emerging economy,
Shenzhen has its share of poverty and
corruption. Fraudsters were among 16 people
shot in a mass execution last month. The
region’s relative wealth has brought a sharp
rise in illegal immigration. The population
has risen from 30,000 to about 3.3 million
over the past 10 years and residency is
tightly controlled by police permit.

The losers in the Shenzhen economic
experiment cluster around the Shangri-la
hotel: groups of tiny barefoot children who
lock on to westerners with pitiable appeals
for spare change.

But the wealth seems to be trickling
down. According to China Daily, Shen

zhen residents have
est average monthly salary, HK$3,44l
(US$442.50) - nearly 50 percent more
" than in Beijing. •

• The development of Shenzhen has
played a fundamental role in the trans-
formation of Hong Kong’s economy. The
colony used to employ more than 70 percent
of its workforce in manufacturing. But
relocating these activities to China has
allowed Hong Kong entrepreneurs access to
cheaper land and lower labor costs.

Mainland manual workers earn about
US$1.50 a day, around one-third of rates in
Hong Kong. In the process, says Victor
Fung, who heads the Hong Kong Trade
Development Council, the colony has been
able to concentrate on higher- margin service
industries, particularly within the financial
sector. These now account for about 80
percent of the colony’s jobs, says Fung.

“We (in Hong Kong) are the driving
force for the development of the Pearl river
area (which includes Shenzhen). As many as
50,000 Hong Kong-owned companies
straddle the region. So closely tied
economically are Hong Kong and this part of
South China that around 90 percent of all
exports from the Guangdong province pass
through the colony.”

As Li Zing Sen, the director of Shen-
zhen’s Foreign Investment Office, says: “It is
a symbiotic relationship. After 1997, this
relationship will remain and the hinterland
will continue to develop itself.” He says that
the Shenzhen has been nicknamed “one night
city” because of its spectacularly fast
construction rate.

Zhaung Xinyi, general manager of the
Shenzhen Stock Exchange, adds: “The return
of Hong Kong is a very active factor for the
development of Shenzhen.”

But Shenzhen risks becoming a victim of
its own success. As its labor and land prices
rise, Hong Kong .investors.are moving into
ever more remote rural areas in search of
cheaper land and labor. Warnings about the
slowdown emerged last year when the
mayor, Li Zibin, announced that the zone’s
industrial growth during the first four
months of 1995 had, for the first time,
slipped behind the national average.

As its economy evolves, Shenzhen is
attempting to develop its own financial base.
Does it plan to compete head-on with Hong
Kong over the longer term? The People’s
Bank of China in Shenzhen, regional arm of
the country’s all- powerful central bank,
plays this down, insisting there is scope for
“cooperation”. Steps are being taken, for ex-
ample, to link financial settlement systems
in Shenzhen and Hong Kong.

Li Zhong Wei, the bank's deputy director
in Shenzhen, says the zone’s future lies in
becoming a provincial financial center for
china. It has already had success in
attracting western financial institutions to
help service international joint-venture
projects.

Li wants to expand the banking sector,
however, by launching an initiative to open
the region to smaller and medium- sized
banks.

Shenzhen has already had some success
with its six-year-old stock exchange. About
135 Chinese companies are listed. Hong
Kong-based brokerages such as Crosby,
Standard Chartered, Flemings and Nomura
take it seriously enough to maintain
representative offices.

For all its expansion plans, Shenzhen
seems destined to remain a manufacturing
satellite to Hong Kong - even after
unification. - (The Guardian News Service)
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Keep politics out of membership
issue, Chinese aide tells WTO

SINGAPORE (Agencies) - China urged the
World Trade Organization (WTO) Thursday to
keep politics out of the protracted deliberations
over Beijing’s application for membership in the
global commerce watchdog.

“As the ‘economic United Nations,’ WTO,
in my view, should adhere to its established
purpose and put economics, rather than politics,
above everything else,” said Qin Xiao, head of
the Chinese government’s main overseas
investment arm.

Speaking at a global trade forum here, the
president of the China International Trust and
Investment Corporation (CIT- IC) also attacked
some countries for allegedly adopting double
standards in denying China its “rightful place” in
the WTO.

“To our regret, this issue has now been
seriously politicized,” he told a panel discussion
at the two-day Singapore forum, aimed at
helping set the agenda for the first WTO
ministerial meeting here in December.

US deputy trade representative Jeffrey

Lang, speaking to journalists after Qin
addressed the forum, said China’s problems in
joining the WTO were “not a matter of politics.”

“There are criteria for countries joining the
WTO. This is not an issue between us and
China. It’s an issue between the WTO and
China.” he said.

“Many, if not most, WTO members want
China in the WTO but they want it to make the
concessions that all these other countries had to
make in order to join the WTO, and that’s not a
political issue, that’s just the pragmatism of
making the WTO work in an everyday manner,"
Lang said.

Qin, without singling out any country, said
certain “contracting parties” took advantage of
China’s eagerness to join WTO by “insisting on
ittnehing political strings on economic issm and
raising excessive demands.”

“This is the root cause for the prolonged
failure in China’s WTO bid,” he added.

The United States, the European Union,
Canada and Japan h a \ e blocked Chi

na's entry into the WTO since the body was
established last year, citing lack of transparency,
closed markets and rampant violations of
intellectual property rights.

A further stumbling block is those countries’
refusal to allow China to join the WTO on
developing country terms, which would allow
Beijing to continue protecting key industries.

Lang said that “as soon as China is prepared
to begin to talk about the specifics, the United
States will make every effort possible to
respond.”

Meanwhile, China, at loggerheads with the
United States for piracy of CDS, films and
computer software, defended itself on Thursday,
saying its protection of intellectual property
rights was among the best in the world.

“Since China started its opening-up program
in 1979, it has made startling progress on
intellectual property rights protection,” said
Zhang Yuejiao, director-general of the ministry
of foreign trade and economic cooperations’
(MOF- TEC) department of treaty and law.



US govt, extends freeze on
loans for China projects

^ &7 Lf-/ 7 6 1 9

i WASHINGTON (AFP) - As US offi-
cials considered how to sanction China for
selling nuclear technology to Pakistan, the State
Department has temporarily extended a freeze
on new government- backed loans to US firms
for China projects.

Under Secretary of State for Economic
Affairs Joan Spero asked the Export- Import
Bank to “temporarily” put off final approval or
denial of loan and loan guarantee requests for
China projects, officials said Friday.

Secretary of State Warren Christopher in
February asked the bank to impose a 30-day
freeze on final decisions related to financing of
China projects pending talks on nuclear non-
proliferation with Chinese officials.

Last week, Ex-Im Bank announced it was
again open for business with China after
approving a $160 million commercial bank
loan for Boeing to sell three 767-300 airplanes
to China’s Yunnan Airlines.

Analysts viewed that as a signal the white
House did not intend to sacrifice US
commercial ties with China despite a finding
by US intelligence officials that Beijing sold
banned nuclear weapons technology to
Pakistan.

The Boeing loan came less than a week after
the European consortium Airbus Industries
won a $1.5 billion aircraft contract in China,
dealing a blow to a major US exporter.

But Spero’s letter, sent on Christopher’s
behalf, put any final verdicts on China-related
deals back on ice, at least for the immediate
future.

“This does not constitute in any way a
sanction against China,” State Department
spokesman Glyn Davies said, calling the move
“a deferal of Ex-Im Bank decisions ... while we
continue to discuss this issue with the
Chinese.”

Signalling the complexity of Washington’s
board agenda with Asia’s emerging power, he
added that China has "a very fast-moving,
growing economy that we

want very much for American business to be
able to participate in.”

Spero’s letter did not specify any time limits
for the new freeze on loans or guarantees from
the independent federal agency, whose
functions include financing US exports and
guaranteeing export loans.

Following receipt of Spero’s letter, the Ex-
Im Bank board postponed final action at a
meeting Thursday on a $35.9 million guarantee
for subway system components for the
Guangzhou Metro Project, Philipps said.

It did grant preliminary approval for two
other china deals, a $55 million loan for
hydroelectric turbines and a $60 million loan
related to the Shanghai metro system, he said.

The Ex-Im Bank is expected to make
preliminary recommendations soon on requests
related to China’s huge Three Gorges Dam
project. The bank board is scheduled to meet
again Tuesday, Phillips said.

r
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3EIJING (AFP) — China is predicting a 55

percent increase in offshore oil production this
year, together with a massive 700 percent leap
in offshore natural gas output, a report said
Monday.

China National Offshore Oil Corp.
(CNOOC) president Wang Yan said crude
output was expected to top 13 million tons,
compared to 8.4 million tons in 1995 and just
90,000 tons in 1932.

Offshore production of natural gas should
exceed four billion cubic meters, compared to
500 million cubic meters last year, Wang was
quoted as saying by the China Daily.

CNOOC is set to sink around 28 oil and gas
exploration wells this year, amid concerns that
not enough is being done to tap China’s- vast
offshore resources, estimated at 1.3 billion
tons of crude oil and 235 billion cubic meters
of natural gas.

The corporation has called for increased
investment from foreign companies, which
have so far injected some

$4.7 billion into offshore exploration in Cfc
lira.

Meanwhile, fears over the global con-
sequences of China’s growing demand for
imported grain are not only unfounded, but
also fail to address the responsibilities of
major western grain producers, a senior
Chinese researcher was quoted as saying
Monday.

Kang Xiaoguang, a department head at the
China Academy of Sciences, said the theory
that a steep rise in China’s grain imports over
the next 35 years would devastate the world
market, denied the possibility of further
scientific advances to boost world grain
output.

Kang’s remarks, carried in the China
Daily, were the. latest in a series of lengthy
commentaries denying the findings of Lester
Brown, president of the US-based Worldwatch
Institute.

In a book published last year, Brown
argued that China’s grain imports could be as
high as 369 million tons by 2030, or nearly
double current world grain exports.

Brown said the resulting surge in world
prices would plunge poorer countries into
famine and. redefine global security in terms of
food stocks rather than military firepower.

Kang, who.has been authorized by Brown to
translate his book into Chinese, said that while
Brown’s analysis was “serious,” his
conclusions were “absurd,” and gave no credit
to scientific advances in promoting grain
output.'

While increased imports might generate
higher grain prices in the short term, in the
long run they will stimulate higher production
in exporting countries, causing the price to fall.

“Thus, it is an exaggeration to say China’s
imports would smash other countries’ ‘rice
bowls’,” Kang was quoted as saying by the
China Daily. '

He also pointed an accusing finger at the
United States and Western European countries
for paying their farmers to not plant crops, and
spending considerable sums storing grain in
expectation of global price hikes. . *
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Chinese vice 47

to open up
premier vows
farm sector

BEIJING (AFP) - China’s vice premier in
charge of agriculture, Jiang Chunyun, has
vowed to open the country’s heavily protected
farming sector in a bid to attract $7 billion in
foreign funds.

“China will open the domestic market
further and improve investment and

trade environments to attract more overseas
trade and funds,” Jiang was quoted Saturday as
saying by the Cliina Daily.

Some $7 billion worth of foreign investment
is needed over the next five years if China’s
plans for agricultural expansion arc to be
realized, Jiang told a gathering of overseas
agricultural officials and investors.

China has traditionally been extremely wary
of opening up its farming sector to foreign
investors, viewing them as a threat to the
country’s efforts to maintain agricultural self-
sufficiency.

China has meanwhile launched a nationwide
crackdown on the country’s construction
market, which has become a byword for
corruption in recent years.

The campaign - co-sponsored by the
ministries of construction and supervision, the
State Planning Commission and the State
Administration for Industry and Commerce - is
seen as the government’s most vigorous move
to date to clean up the sector, the China Daily
said Saturday.

The newspaper quoted Vice Construction
Minister Tan Qinglian as saying the campaign
was a necessary step towards guaranteeing a
sustained construction drive over the next 15
years.

“It has become vital to strengthen law
enforcement and supervision in infrastructure
construction, which will concern future
generations,” Tan said.

The crackdown will involve in-depth
inspections of construction projects cost

ing more than 500,000 yuan ($60,000) which
were completed last year or which are currently
under construction.

Projects completed before 1995, but which
have had serious building quality problems or
involved legal practices will also be included in
the campaign.

The inspections will determine whether or
not the projects received government approval
and whether bidding for the project was fair and
legal.

Meanwhile, China’s securities industry
watchdog has reminded listed companies to
observe rules on information disclosure after
two companies proposed to issue convertible
bonds before first getting approval.

According to the Shanghai Securities
News Daily on Saturday, the China Securities
Regulatory Commission (CSRC) has reiterated
in a circular that listed companies arc not
allowed to disclose important news without first
informing the CSRC.

“It is against the regulations on disclosure of
information by listed companies,” the report
said, quoting the circular.

"To safeguard the stability of the stock
market and regulate listed companies’
disclosures to protect the legal rights of
investors, the CSRC re-emphasized that listed
companies shall follow strictly the regulations
of news disclosure,” the circular said.



j Taiwanese firms pin
hopes on mainland China

By CARSTEN HOEFER

UT ’M leaving Taiwan,” says Jason 1 Yang,
owner of a medium-sized toolmaking business
in the northern Taiwanese city of Taoyuan.
“Business in Taiwan is no good anymore ”

He added gloomily: “So I have to go to
mainland China.”

Four years ago, Yang first scaled down his
operations in Taiwan to open a factory in the
northern Chinese city of Tianjin, now he wants
to build a second factory in China at the end of
this year.

He plans eventually to close down the
original factory ip Taoyuan, leaving only the
administrative side of the business in his
hometown, a decision he himself regrets.

Yang is in many ways a typical repre-
sentative of the self-made businessmen who
laid the foundation for Taiwan’s economic rise
in the 1960s and 1970s.

With no education to speak of, he opened
his first business in the early 1960s. At the time
he and his two em

ployees made cheap screwdrivers in Yang’s
converted living-room. Nowadays his two
companies employ 400 workers producing
drills that are sold as far away as Nigeria and
Turkey.

Small and medium-sized firms like Yang’s
form the backbone of the Taiwanese economy
they employ almost 80 percent of the
workforce.

Yang is also no exception in his decision to
relocate production to China. In the past five
years a growing number of firms has decided
to abandon the island.

According to various estimates Taiwan
enterprises have invested between $15 billion
and 20 billion in China. Investment in many
cases entails the closing of factories in Taiwan
and their reopening in China.

In the past three years Vietnam and other
southeast Asian countries have also become
popular investment spots. Gone is the sense of
confidence in Taiwan’s future, and many
businessmen radiate a sense of doom.

To many observers this is puzzling.
Taiwan’s trade statistics arc a source of

envy for the outside world. According to
government figures, foreign trade hit US$60.25
billion from January to March, an increase of
9.3 percent from the same period of last year.
Exports grew considerably faster than imports,
creating a trade surplus of $3.6 billion. The
government predicts that this year the economy
will grow by six percent.

So why arc so many firms leaving the
island? The reason usually given is an
unfavorable investment climate. Factory
owners complain about a shortage of industrial
workers, soaring wages and increased social
spending.

Other sources of discontent are tougher
environmental regulations, official corruption
and sky-high prices for industrial property,
making it difficult for many small - and
medium-sized enterprises to raise the capital
needed for new investments.

To make matters worse, banks and other
financial institutions keep a tight lid on new
credit. Many small- and medium-sized
businesses indebted themselves heavily in the
1980s, trusting that

r
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the boom years would never end.
Now they need new credit to keep themselves

afloat, something many banks are not willing to
provide. In 1995, more than 20,000 businesses
closed down, and especially hard hit were
construction firms. Now many' hanks face
enormous difficulties trying to recover their
loans, making them unwilling to hand out yet
more capital to troubled companies.

The obvious solution for many firms is to
reinvest in China, since there are no language
problems, comparatively cheap land and labor,
and the prospects of a huge market. Taiwan
businesses until recently were welcomed with a
number of incentives such as lower taxes and
official assistance in finding suitable properties
for new; factories.

Most analysts in Taiwan believe the trend
will continue for a while despite the fact that
investment conditions for Taiwanese have
deteriorated recently.

The Chinese government has begun to scale
back the privileges for overseas investors. On
top of this, the less than cozy relations between
Taipei and Beij- ing make doing business in
China more difficult.

Many Taiwanese businessmen appear
undaunted, however.

“I don’t like the Communists,” says Yang.
“But land and labor is cheap on the mainland
and I can. sell my drills there right into eternity.”
- (DPA)



Asean countries rail link-up
with China by 2010 mulled

SINGAPORE. May 4 (DPA)
| LUXURY train travel, something that has I been
developed in the West to cater to the fa'nta'sie's
and Imagination of people,'will' roll through
South-east Asian nations and South China by the
year 2010 and ultimately link with the trans-
Siberian and trans-European lines.

This "romance of the rails" travel with sleek
sleepers, ultra-modern coaches incorporating
"tilting" technology - half as fast as the famous
bullet trains - will bring modernisation and
affluence to the slum-choked backwaters of
Malaysia, Thailand, Vietnam, Burma, Laos
and Kunming in southern China.

The high-speed rail network linking the
once war-ravaged Asian nations, is the vision
of Malaysia's Prime Minister Mahathir
Mohamad who has received the backing of
Singapore's Prime Minister Goh Chok Tong.
Government leaders at March's Asia-Europe
meeting in Bangkok endorsed plans that the
pan-Asia link should go to the Chinese capital,
Beijing, and link up with Siberia and
eventually nations of the European Union.

"This is not a pipe-dream. It will be reality
by the year 2010," said Stanley Low,
Singapore country manager of Adtranz, which
is a merger of the rail divisions of

Daimler-Benz of Germany and ABB of Sweden
and Switzerland.,. .. ,

Low, who is studying the South-East “Asian
‘ project,“ currently Jundertakeii' by the
Malaysian government, reportedly said a high-
speed train link "can be expected to add to the
lifestyles of its users."

Giving the example of the high-speed inter-
city express service between the German
seaport of Hamburg and landlocked Berlin, 280
km away, he said: "In the morning, Berliners
can take the train to Hamburg, hop on to their
boats and go sailing, and head home on the train
to enjoy the theatre in the evening." Anyone in
any South-East Asian nation can also do
likewise in intra-South-East Asian rail travel by
the year 2010.

Work on phase one of the proposed multi-
billion US dollar fast luxury train service
throughout South-East Asia was scheduled to
start in 1998 between Singapore and the
Malaysian capital Kuala Lumpur along a 400
km stretch of winding roads. It will incorporate
tilting features so as to negotiate bends with
ease and travel at an adequate speed to cut
travel time from over six hours now to about
four hours, according to Dr Ismail Rejab, the
corporate services director of Malayan Railway
(KTM).



China raises concerns over
^Japanese military build-up

■ * P~J> r>6
BEIJING (AFP) - China gave a frosty

reception Thursday to the newly- signed US-
Japan joint security declaration, warning both
countries against using the accord as a power-
broking tool in the Asia-Pacific region.

At the same time, the English- language
China Daily published an interview with
defense minister Chi Hao- tian that contained a
bitter attack on western notions of China as a
military and economic threat.

“We hope the bilateral defense arrangement
between Japan and the United States will not
go beyond its bilateral nature and will not
touch on any third party,” foreign military
spokesman Shen Guofang said.

“Any attempt to have a security ar-
rangement going beyond its bilateral character
would certainly be cause for vigilance and
concern by other Asian nations,” he added.

US President Bill Clinton and Japanese
Prime Minister Ryutaro Hashimoto signed
their declaration, entitle “Alli

ance for the 21st Century,” in Tokyo on
Wednesday.

The declaration calls for cooperation
between Tokyo and Washington in “areas
surrounding Japan” and for keeping about
100,000 American troops in Asia- Pacific
region, including “about the current level in
Japan,” which is some 47,000 personnel.

Shen warned both Tokyo and Washington
to tread warily and not to forget the relative
stability enjoyed by the Asia-Pacific region in
recent years.

“It is out hope that when making efforts for
defense cooperation, the US and Japan will
take note of such elements and their efforts
should be conducive to peace and stability in
the region.”

Shen explicitly raised concerns over any
significant military build-up by Japan, urging
Tokyo to “move with caution.”

At the same time, he voiced China's
willingness to strengthen cooperation with the
United States and Japan in or

der to contribute “to the maintenance of peace
and stability in this region and the rest of the
world.”

Asked whether the US-Japan pact would
push Beijing into a similar agreement with
Moscow, Shen stressed that Sino-Russian ties
were “not based on either confrontation or
alliance and not directed against any third
state.”

Nevertheless, Russian President Boris
Yeltsin is due to sign a treaty on Central Asia
security - also involving Kazakhstan, Tajikistan
and Kyrgyzstan - with his Chinese counterpart
Jiang Zemin in Shanghai later this month.

Meanwhile, the Chinese defense minister
dismissed the foreign concept of a so-called
“China threat” as consisting of “strange tales
and absurd arguments” in an interview
published Thursday.

“There are some people who are unwilling
to see China grow stronger, and there are also
some who harbor ulterior motives and attempt
to sow discord between China and its
neighboring countries and regions,” Chi said.



Chinese govt, moves
to control Internet
accelsPeople who apply for accounts must sign an

agreement to abide by Chinese law and not
endanger state security. They also must
promise not to put business ads on the Inter-
net or delay their monthly payments. The
registration fee is 400 yuan, or about $50,
which is what the average urban Chinese
earns in a month. The monthly fee is 100
yuan for six hours online.

By RENEE SCHOOF

I
N a country where the state runs
newspapers and broadcast stations

and censors the arts, it came as no
surprise when the government declared
It wanted to regulate the Internet.

Since the government started allowing
commercial Internet accounts last spring,
the number of Internet users in China has
grown from a few thousand in :hc
universities to 100,000. Hundreds of
thousands more arc expected to get online
in the next few years.

“It can broaden our vision,” says Shi
tlong, a 26-ycar-old having a look at
computers set up in a Beijing coffee shop
to demonstrate links to the Internet.

But the government sees too much
freedom of information as a dangerous
thing.

It announced in February that China’s
laws against social disturbances and
breaches of state security apply on the
Internet. All are offenses that can carry
long prison terms.

People with Internet accounts now
must register with the police and report if
they switch private service providers or
cancel their links.

The new regulations make the minis-
try of posts and telecommunications the
sole provider of connections to the Inter-
net, a global, often anarchic web of in-
terconnected computers.

People who apply for accounts must
sign an agreement to abide by Chinese
law and not endanger state security. They
also must promise not to put business ads
on the Internet or delay their monthly
payments.

The registration fee is 400 yuan, or
about $50, which is what the average ur-
ban Chinese earns in a month. The

monthly fee is 100 yuan for six hours
online.

Although the government is wary of
the Internet, the information it brings in
is simply too important for economic de-
velopment. And China’s leaders report-
edly met several months ago and con-
cluded that full control of the Internet
was impossible in any case.

The government's monopoly on access
enables it to keep certain news groups -
for example, those that post documents
and appeals about human rights abuses in
China - off china’s personal computer
screens.

However, new sites are being added to
the Internet by the minute. If one site is
blocked, material can be switched to an-
other.

While it is not hard to close certain
sites, "there's no way to automatically
detect the content," said Chi Chihong, a
computer science professor at the Chi-
nese University of Hong Kong.

Still, China’s state security apparatus

is formidable. It already is well equipped
to selectively monitor telephone calls
and faxes. It would have no problem
watching some Electronic Mail messag-
es as well.

The tiny dissident community that re-
mains outside prison in China is not
known to use the Internet very much,
partly because it is not a secure way to
exchange ideas.

Chi and other analysts don’t think the
government plans to restrict the number
of Internet users.

Martin Hu of the Beijing Internet-
Networking Institute predicts one mil-
lion people could be using the Internet in
China by 2000.

The government has invested heavily
in telecommunications and is promoting
computer education from grade schools
up. It also uses the Internet. Zhejiang
province, for example, posts projects
that are open for foreign investment.

Government coordination could be
helpful in some respects. For example, it
may encourage the development of stan

dards for how Chinese computer systems
handle Chinese characters, Chi said Un-
less these systems are compatible, people
using Chinese software programs cannot
communicate.

The cost will be a strong brake on av-
erage Chinese logging on to the Internet
Spending 16,000-yuan ($2,000) for a
computer and modem is only a dream for
most.

But surveys say computers are on
many families’ wish lists and those who
can afford them are buying.

Of the one million personal computers
sold in China last year, about 20 percent
went to families. Telephones, needed to
connect to computer networks, also are
becoming more common in urban home -
17 percent have phones now and up to 40
percent are expected to have them by
2000.

For now, the strongest demand for the
Internet comes from businesses, said
Yang Jie, a telecommunications expert
for the World Bank.

“The price is low, and Electronic Mail
is the cheapest, fastest and most conven-
ient way to communicate,” he said.

The government prefers that business
users opt for an internal network on a
leased line that would offer Electronic
Mail but very limited access to Internet
sites outside China.

China Internet Corp., a Hong Kong-
based joint venture of the state-run Xin-
hua news agency and foreign investors,
hopes to offer this network soon.

“China is not dosing the door to all
information,” said James Chu, the ven-
ture’s chief executive. “It’s just requiring
that all information coming in Has to
follow Chinese laws.” - (AP)



Dole clarifies stand on MFN for China
AiiiiNGTON, April 19 (AFP) — Senate

Majority Leader Robert Dole backed away
yesterday from supporting unconditional
renewal of China's U.S. trade privileges, saying
trade should fit into an overall China policy.

"I want to see if the president comes for-
ward with a China policy, and I'll sec how
MFN may fit into that policy," Dole said after a
brief meeting with Martin Lee, a key member
of Hong Kong's elected legislative council.

Before early June, President Bill Clinton
"will have to make a decision on MFN status,
and it ought to tie in to overall China policy
and we haven't heard what that policy is," Dole
told reporters.

The Clinton administration has in fact
vowed to fight for renewal of China's most
favored nation (MFN) trade status, despite
resistance in Congress over Beijing's hu

man rights record and war games near Taiwan.
Dole, the presumptive Republican nominee

to challenge Clinton for the White House in
November, has historically supported
economic engagement with China as a means
of influencing its behavior.

But he has reportedly come under pressure
from the ultra-conservative wing of his
Republican Party to turn what will likely be a
bitter debate over MFN into a broad ref-
erendum on Clinton's China policy.

China could prove a vulnerable spot for the
president, who reversed his own campaign
pledges by formally separating MFN from
human rights issues in 1994.

Critics also say it has failed to crack down
hard enough on factories producing pirated
U.S. music and software, for which
Washington has threatened sanctions that
could cost China more than $1 billion a

year. So far, only far-right candidate Pat
Buchanan — a former White House
spcechwriter with a populist, protectionist
message — has openly and aggressively
staked out China policy as a campaign issue.

Buchanan took aim at Beijing again this
week in a televised news conference at which
he described China as "potentially... the
greatest rogue nation on earth."

Clinton's policy of "comprehensive en-
gagement" with China "has failed on all
counts," Buchanan said, urging Republican
legislators to withdraw MFN and oppose
multilateral loans to Beijing.

Lee, a pro-democracy advocate in the Hong
Kong legislature that China has said it will
dissolve after taking control of the territory
next year, has voiced concern during his visit
over the future of Hong Kong, including MFN.

His meeting with Dole steps up pressure on
die White House to follow suit, although a
White House official who asked not to be
named said no appointments had been
scheduled as of yesterday with Lee.

But that may change as senior Asia hands
begin returning here from traveling in Asia
with Clinton over the weekend, she said.

Hong Kong, caught in the crossfire between
Washington and. Beijing, has a great deal at
stake in the MFN debate and is lobbying hard
Washington'to renew the trade privileges.

The Hong Kong Trade Development
Council estimates that the territory stands to
lose 31-45 percent of its re-exports from China
to the United States if MFN is withdrawn.

That amounts to $8.5 billion to $12.3 billion
in the first year without MFN, along with
61,000 to 89,000jobs.
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Beijing puts priority on
agriculture in five-year plan

BEIJING (UPI) - China’s communist party
leaders finalized their blueprint for the next
five years Thursday and said agriculture would
take priority in economic development to the
year 2000.

“We must earnestly place top priority on
agriculture in the development of the national
economy,” said a communique issued by the
301-member central committee at the close of
their fifth plenum.

The statement, carried by the official
Xinhua News Agency, also listed the reform
of the state sector and the narrowing of wealth
gaps as important policies in China’s
modernization plans towards the 21st century.

By the year 2000, China hopes to eliminate
poverty among the 70 million people who still
do not have enough to eat for up to six months
a year, so that “the people’s life will reach a
relatively comfortable standard.”

Despite unprecedented economic growth in
the world’s most populous nation, there will
be 1.3 billion mouths

to feed by the turn of the century, and China’s
main priority will be to boost

S ain production to 520 million tons
om last years 444.5 million tons.
But both western and Chinese experts

predict such a hike will be difficult to achieve.
Grain production fell by 2 percent in 1994

and despite a 25 percent rise in agricultural
investment this year, grain imports have
already risen.

China imported 6.4 million tons of grain in
the first six months of 1995, compared with
3.3 million tons a year earlier. Grain exports
fell to 400,000 tons from 6.58 million tons in
the same period in 1994.

“Almost overnight, China has become the
second largest grain importer in the world,”
said Lester Brown, founder of the US-based
worldwatch institute, warning the amout of
grain on the world market was limited.

Reform of China’s state sector is also a
thorny problem.

According to Chinese economists, around
30 percent of China’s 100

million state workers are surplus and 46
percent of government' enterprises reported a
loss in the first half of 1995.

But reform could send millions into
unemployment lines and spark social unrest,
and Beijing has therefore been unwilling to .
cut off support to floundering companies.

China’s economic achievements should not
be allowed to cover up the fact it remains a
developing country facing major challenges,
Vice Premier Li Lanqing told a regional
economic conference here Friday.

While listing the successes of China’s
economic in terms of national economic
growth and a general boost in living standards,
Li took pains to point out that such statistics
belied grassroots reality.

“China is a populous country and, in per
capita terms, it’s gross national product (GNP)
is only $500, far below the world average,” Li
said in his address to the closing session of the
three-day Pacific Economic Cooperation
Council (PECC) general meeting in Beijing.



US-China ties take turn for the better
NEW YORK (AP) - Relations between the

United States and China have gone from bad
to better, leading to discussions of a possible
meeting between President Clinton and
Chinese President Jiang Zemin.

At the White House on Wednesday the
word was that a meeting was likely.

In New York, where Secretary of State
WaiTen Christopher met Chinese Foreign
Minister Qian Qichcn the atmosphere was
friendly, but the expected announcement of a
presidential get- together in October never
took place.

For a while it looked like it was going to
happen. Two podiums were set up in a large
briefing room, an indication that Christopher
and Qian would appear — presumably to
announce plans for a Clinton-Jiang meeting.

But in the end, a senior administration
official conducted the briefing, talking about
the meeting only on condition he not be
identified.

“Having a summit meeting and where it
would take place is still under discussion,” the
official said. “Both sides believe that before
we fix a summit that

we ought to make sure that the atmosphere is
good, that the momentum is fully restored,
and that there arc prospects of substantive
success."

He said Qian delivered a letter to Clinton
from Jiang and that it had “a very constructive
tone.” He refused to discuss the contents.

Jiang and Clinton had previous private
sessions in Seattle in 1993 and in Jakarta,
Indonesia, in 1994.

In Beijing, a foreign ministry spokesman
said consultations were under way to arrange
a meeting between Jiang and Clinton, Chen
Jian, a foreign ministry spokesman, told
reporters at a briefing.

“The foreign ministers’ meeting between
China and the US was held at a moment
critical to Sino-US relations,” spokesman
Chen Jian told reporters at a briefing. “I
believe this meeting was useful for enhancing
mutual understanding and promoting the
improvement of Sino-US relations.”

The US administration official reported on
a marked upturn in relations between the two
countries, saying Qian told Christopher that
China has canceled

plans to sell two nuclear reactors, to Iran.'
In Beijing, Chen refused to confirm that

China had agreed to scrap the sale of nuclear
reactors.

He merely repeated assurances there had
not been any nuclear agreements between the
two countries outside the safeguards of the
International Atomic Energy Agency.

Relations between the United States and
China hit their lowest point in decades this
summer after Taiwanese President Lee Teng-
hui was allowed to attend his college reunion
at Cornell University in New York State.

China reacted with stunning harshness,
recalling its ambassador from Washington and
canceling several bilateral meetings. The
Chinese consider Taiwan a province of China
and demanded that the United States promise
never to allow Lee to visit again.

The Clinton administration refused to
make that promise, but repeated the
longstanding US position that it recognizes
only one China and considers Taiwan part of
China.

Shortly after the Lee incident, China

A A

arrested Harry Wu, a Chinese-born US citizen
who has worked to expose human rights abuses
in China, Wu was charged with spying in June
as he tried to enter China on a US passport. He
was released in August.

When Christopher and Qian met briefly
with reporters before the start of their meeting,
the Chinese official set a far different tone that
the harsh rhetoric about Taiwan in recent
months.

When asked if China was still demanding
that the United States bar further visits by Lee,
Qian said his government was confident that
“the US side will handle this question with
great prudence in the future.” |

Qian said the UnilJ-J States “has stated it
would continue to pursue a one- China policy.”
He also noted US position to independence for
Taiwan or its admittance into the United
Nations.

"We appreciate these statements,” he said.
“Sometimes we’ve had differences,” said

Christopher. “Sometimes we’ve had quite
profound disagreements on issues like human
rights."
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Jiang proves personal clout to rivals and skeptics
By Jeffrey Parker

Beijing

iiiT

C
HINA'S Communist Party
chief Jiang Zemin has shown
political rivals the army’s loy-

alty is total and Taiwan that China is
force to be reckoned with in a display
of his army leadership, analysts said on
Thursday.

In the most dramatic in a string of
media blitzes, national television showed
China’s leader on Wednesday presiding
over spectacular naval exercises, including
rocket, missile and torpedo firings and
amphibious beach landings. .

“The purpose of the navy exercises was
two-fold — to show Jiang’s authority over
the,military and show Taiwan China’s
naval power,” a veteran Western military
analyst said.

Jiang used the exercises on two un-
specified October days somewhere on the
north China coast as a backdrop to display
his growing clout, analysts said.
Surrounding him on a navy ship’s deck
were all but one member of the newly
reshuffled party central military

commission that Jiang heads, an image
intended to show skeptics and rivals the
depth of army loyalty he commands.
Strong army support is widely seen as
essential to Jiang’s quest to succeed Deng
Xiaoping, now 91 and ailing, as China’s
paramount leader. However, the fact that
such imagery is still needed suggested to
some analysts that there arc still doubts in
the party about Jiang.

“Obviously, this was a very carefully
choreographed event to reinforce Jiang’s
ultimate authority,” a Western diplomat
said. “If everything were clear, he
wouldn’t have to do this.

Jiang knows he needs to be seen to be
in control of the military and to have the
military’s public support for his
leadership.” Similar images dominated all
state newspapers on Thursday.

Jiang’s message for Taiwan was clear.
The party chief and his clutch of

generals watched as amphibious landing
craft sped toward a razor wire- strewn
beach where they disgorged their cargo of
tanks play-acting China’s ultimate threat
to take Taiwan

by force if necessary. ‘There arc many
scenarios for dealing with .a Taiwan
moving toward independence,” the
military analyst said. “A land invasion is
most unlikely but other options are
available.” These would include a naval
blockade or forcing investors to choose
between China or Taiwan, he said.

The display showed China once again
giving ultimate priority to domestic
politics, coming just two hours after Jiang
met with U.S. Commerce Secretary Ron
brown and less than a week before his
Oct. 24 summit with President Bill
Clinton.

Analysts said the display could weaken
Jiang’s hand by giving new ammunition to
China’s critics in the U.S. Congress and
the strong pro- Taiwan lobby in
Washington. “The United States has
already been concerned about these shows
of military force,” a North American
diplomat said.

“This latest one is something that
could be seen as belligerence and I would
think (pro-Taiwan U.S. Senator) Jesse
Helms will be watching

this,” he said. In their meeting, Jiang
lectured Brown about' what he has called
U.S. insincerity in its policy on Taiwan,
setting a combative tone for the Clinton
summit. •

Jiang’s saber-rattling has implications
for prospects of a meeting between him
and President Lee Teng-hui of Taiwan,
which Beijing has regarded as a rebel-held
province since the ousted Nationalist
government took refuge there in 1949.

“Jiang obviously is saying that if he is
going to negotiate with Lee he wants to be
.negotiating from a position of strength,”
the Western diplomat said.

The most striking image, that of Jiang
reviewing troops from the back of an army
jeep, was laden with significance, echoing
similar poses by the late Chairman Mao
Tse-tung and by Deng. Deng hand-picked
Jiang as his successor after two earlier
choices, Hu Yaobang and Zhao Ziyang,
collapsed in disgrace. “The pictures of
Jiang Zemin on the back of a jeep is, for a
domestic audience, very reminiscent of
Deng,” another Western diplomat said.
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China is Asia's No. 1 threat: Ramos
MANILA. Oct. 17 (AFP) — Philippine

President Fidel Ramos has warned that China's
growing might coupled with a U.S. withdrawal
from Asia poses a threat to the region’s
economic miracle and could set off a
disastrous arms race, the official news agency
said today.

With the end of the Cold War, “China will
be cast Asia's most serious concern,” the
Philippine News Agency (PNA) quoted Ramos
as saying at a lecture Monday at the East-West
Center in Honolulu. He is on a current 12-day
visit to the United States and Colombia.

“Any dilution of the American commitment
to east Asian stability will severely undermine
regional confidence — put an end to the
region's economic miracle — and perhaps set
off an arms race that could have incalculable,
tragic consequences for all of us,” Ramos said.

“I ask you not to underestimate the power
of America's democratic ideals to help shape
east Asian political systems," he said, adding
that U.S. leadership provides an opportunity to
bring political morality to international
relations.

“This is a chance America must grasp —
before it slips away,” he added.

“Over this next quarter century, China will
unavoidably press — politically and militarily
— on east Asia, even if Beijing

President Fidel Ramos
made no effort to build up its capability to
project power beyond its strategic borders,”
Ramos said.

How China exercises its political and
military clout in the region concerns countries
in the area, he added, citing its alleged
encroachment on Mischief Reef, a Phi-

lippinc-claimcd reef in the Spratly Islands in
the South China Sea, and Beijing's de-
velopment of a blue-water navy.

PNA said Ramos likened China to. an el-
ephant learning to swim.

One source of concern is China's claim over
nearly two million square miles of land in
adjacent countries and its unresolved territorial
or maritime disputes with Brunei, India,
Indonesia, Japan, North Korea, Malaysia,
Russia, Tajikistan and Vietnam, he said.

China and the Philippines are among the six
claimants to the strategic and reputedly oil-rich
Spratlys, the others being Brunei, Malaysia,
Taiwan and Vietnam.

Beijing is believed to have moved into
Mischief Reef late last year, two years after the
United states ended nearly a century of major
military presence in the Philippines.

Ramos said the U.S. presence in the Pacific
theater for over 50 years and its mediation of
cast Asian conflicts have ensured that there
would be no repetition of the Korean War,
PNA said.

"Economic competition between the United
States and east Asia is not 'winner takes all' but
a game both.sides can win,” Ramos said.

“A vigorous American economy is just as
good for east Asia as it is for Americans
themselves.”
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Washington calls on China, Russia to review stance on landmines
WASHINGTON. Oct 14 (AFP)
WASHINGTON called on Russia and China
yesterday to review their stance on landmines
and to renew efforts to push a global ban when
negotiations resume in January.

“China and Russia are two of the countries
that are right now blocking progress. And
we're disappointed at that," state department
spokesman Nicholas Bums told reporters.

“We’re disappointed that the conference has
been suspended,” Bums said, describing a UN
conference on inhumane weapons that broke
up in disarray on Thursday in Vienna with
delegates failing to agree on a ban.

Landmines are estimated to kill or , maim
some 20,000 civilians worldwide j every year.
The meetings are due to begin ! again January
15.

Bums noted that the United States had i mack
specific proposals that are not being &wely
considered.

wd like to call upon the Chinese and Russian
governments to entertain those proposals
seriously. So it’s a serious problem, and we hope
very much we’ll ‘ get a greater degree of
cooperation in the future," Bums said.

The aim of the conference was to ob- 1 tain
“prohibitions or restrictions on the use of certain
conventional weapons • which may be deemed
to be excessively ■

injurious or to have indiscriminate effects."
Still hopeful: The head of the UN conference
on inhumane weapons yesterday said there
was still hope that an agreement could be
reached in Geneva next year to limit the use of
landmines.

"I don’t underestimate the difficulties but I
must remain optimistic," Johan Mo- lander of
Sweden told reporters following the failure of
just-ended talks designed to restrict the
presence of anti-personnel landmines.

New conference sessions are set for
January and April, when the task will be to
forge “a balanced accord taking account of
both military and humanitarian con

siderations, which vary from country to
country," Mollander said.

The 44 nations meeting in Vienna were
unable to reach an agreement that would limit
the use and sale of landmines. There was
likewise no consensus on banning certain
types of particularly lethal mines, on
international controls and on extending a
convention on landmines beyond international
conflicts to civil wars.

Jody Williams, coordinator of an inter-
national anti-landmine campaign that groups
350 non-governmental organisations in 25
countries, denounced the “incredible
cynicism" of certain states that she said had
expressed lip service opposition to landmine
use but continued to

defend the interests of military lobbies.
While the overall conference on inhumane

weapons may have failed to curb landmines,
Molander said, it score^^ success in a plenary
session yesterda^f* approving a ban on laser
weapons designed specifically to cause
blindness.

The United States, anticipating the decision,
announced just hours earlier that it had
instructed its armed forces to halt research into
such weapons on October 5.

A US defence spokesman argued that the
development programme had proved too costly
and said the weapon would have been
cumbersome for use in combat, notably as a
soldier using it would be unable to cany more
load.
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oistralian-Chinese businessman James Peng during his sentencing at a Shenzhen court on Thursday.

na jails Australia’s Peng for 18
yearsSHENZHEN, China, Sept. 28 (R) — A

Chinese court sentenced Austral ian- Chincse
businessman James Peng today to a total of 18
years in jail for corruption and embezzlement,
sparking an immediate protest and clemency plea
from Canberra.

The judge ordered Peng, 35, to be deported,
but it was not immediately clear whether he
would serve his sentence first.

A spokesman in Canberra for Bob McMullan,
Australia’s acting foreign affairs minister, said he
understood Peng would be deported after serving
his jail term.

Peng, a naturalized Australian, defended
himself in a 10-minutc statement to the court.

But a court official told reporters Peng later
said he agreed with the sentence and would not
appeal.

Legal experts in Hong Kong drew parallels
with the case of American-Chinese dissident
Harry Wu, who drew a heavy jail

sentence for spying but was deported im-
mediately having humbly agreed with his
sentence.

Peng’s wife, Lina, seemed to expect her
husband would have to serve the remaining 16
years of his 18-year sentence. Peng has already
spent two years in jail on remand.

"1 don’t know how to face my life from now
on as a mother with three children,” she said,
biting back tears as she spoke to Reuters
television at her home in Hong Kong. “How can I
tell my children they will not be able to see their
daddy for 18 years, and that their daddy has been
locked up for 18 years for doing nothing wrong?”

A foreign businessman living in China said he
expected China to try and recover money from
Peng before expelling him.

“The difference was Harry Wu didn’t owe any
money,” he said by telephone from his office in
southern Guangdong province. Australia’s
Foreign Affairs Minister Gareth Evans would
appeal personally to Chinese

Foreign Minister Qian Qichen to deport Peng
swiftly, McMullen said.

Both Evans and Qian are in New York
attending the United Nations General As-
sembly.

“The Australian government is extremely
disappointed at the severity of the sentence,”
McMullan told parliament. “The Australian
government will be making strong
representations to the Chinese authorities.”

Peng’s friends and family said the 35- year-
old businessman was abducted by police from
his hotel in Portuguese-run Macau two years
ago and bundled across the border into the
hands of the Chinese authorities.

The former chairman of Shenzhen Yuan Ye
Co. was accused of transferring $1.4 million
botTowed to finance company investments in
Australia into his personal account and using
part of it to finance his family’s emigration to
Australia.
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Chinese party plenum opens
BEIJING, Sept. 25 (AFP) — The Chinese

Communist Party launched a plenum here
today to endorse a five-year economic
blueprint and also consider replacements for
disgraced Beijing party chief Chen Xi- tong,
Chinese sources said.

The fifth plenum of the party’s 14th
congress is a closed-door affair attended by
more than 200 members of the Central
Committee, held in the Jingxi Hotel west of
the capital, a journalist there reported.

During the session, which is expected to
last several days, delegates will endorse the
ninth five-year plan (1996-2000) calling for
sustained economic expansion, but also
seeking to peg growth to below 10 percent per
annum. The government’s aim is to sustain the
growth which has been booming since 1992,
yet not allow the economy to boil over to the
point where inflation could once more bust the
20-pcrccnt mark and fuel public discontent.

The meeting will also look at the disparities
between the rich coastal provinces

and the poorer interior ones, an issue crucial to
stability in China, political observers said.
“Filling the widening gap is one of China’s
greatest challenges for the year 2000, and it is
undoubtedly the most difficult to resolve,” a
Western diplomat in economic affairs said.

The government is hoping the wealthier
coastal provinces will contribute more to the
development of the poorer regions.

The case of sacked Beijing Communist
Party Secretary Chen Xitong, detained for
alleged involvement in economic fraud, might
also be discussed and his possible successor to
the Politburo announced.

Chen was arrested in April, three weeks
after the suicide of Beijing’s Deputy Mayor
Wang Baoscn, who had been accused of
economic crimes.

Chen Xitong, who is being held in Beijing’s
Qingshcng Prison, continues to deny that he
was involved in any of Wang Bao- sen's
wrongdoings and says he was a victim of
political revenge, Chinese sources said.
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ina tells Taiwan unification inevitable
BlittlNG, Oct. i (R) — China marked

national day today with a reminder to rival
Taiwan that reunification was unavoidable,
even if by force, and accused the island's
President Lee Teng-hui of plotting in-
dependence.

The warning, slightly softer than recent
furious attacks on Lee, was timed to coincide
with the 46th anniversary today of the formal
Communist takeover when national unity is a
major theme.

Premier Li Peng told a formal reception
yesterday that recent military tests in the sea
just north of Taiwan underlined Beijing’s
determination to reunify the world’s most
populous country.

“Taiwan will surely return to the embrace
of the motherland,’’ said a national day
commentary by the official Xinhua new
agency titled “reunification of the motherland
must be accomplished”.

China has regarded Taiwan as a rebel
province since its Nationalist rulers fled there
in 1949 after losing a civil war on the
mainland.

China’s army carried out two rounds of
guided missile tests in the sea off Taiwan in
July and August that sparked panic on the
island just weeks after President Lee made a
landmark private visit to the United States.

Beijing was enraged by Lee’s visit, which it
saw as an attempt to boost the island's
international standing. China says Taiwan has
no right to conduct international relations and
has worked to ensure the island is a virtual
diplomatic pariah.

Top military staff have said the tests, given
unprecedented publicity by China’s

Premier Li Peng, foreground second left, President Jiang Zemin, second right,
and Politburo Standing Committee member Li Ruihuan, right, are joined by
Queen Monique of Cambodia, left, at a reception on Saturday to celebrate the
46th anniversary of the People's Republic of China.
secretive army, have proved the ability of
the People’s Liberation Army to reunify
China. The Xinhua commentary tried to
sidestep the issue of whether China would
invade Taiwan if the island declared in-
dependence with a vague threat left open to
interpretation.

“On the question of not being committed
to the non-use of force to resolve the Tai-
wan issue, the Chinese mainland has re-
iterated that this is aimed at safeguarding

the territorial integrity and sovereignty of
China,” it said. It tried to avoid spreading
popular panic in Taiwan, saying the threat
of force was directed against foreign inter-
ference to prevent reunification and against
those plotting independence. “It is not di-
rected at Taiwan compatriots whatsoever,”
the commentary said. It accused Lee of
jeopardising unification and putting a
freeze on slowing thawing ties between
China and Taiwan by his U.S. visit



China calls for long-
term ^x^ar against

corruptionBEIJING, Oct. 6 (R) — One week after
sacking a Chinese Communist Party elder for
graft, party chief Jiang Zemin branded
corruption a social disease today and said
fighting it required ceaseless vigilance.

Opening the seventh international anti-
corruption conference, Jiang quoted his main
benefactor— aging paramount leader Deng
Xiaoping — on the need for an enduring war
against graft.

“We must fight against corruption, not for a
day or two or for a month or two, but in the
entire process of carrying out reforms and
opening to the outside world,” he said.

Jiang only alluded to a Sept. 28 decision to
expel disgraced former Beijing mayor and city
party chief Chen Xitong from the party Central
Committee and its elite Politburo.

“We have focused our efforts on trying to
make the leading cadres honest and clean in
performing their official duties,” said Jiang,
also China’s president and head of the army.
“Corruption is a disease of the healthy body of
society, which all kind- hearted people
upholding justice and sensible statesmen hate
bitterly,” he said.

Jiang and other leaders often say the virus
of graft could shake the party’s 46- year-old
grip on power and undermine China’s high-
stakes economic reforms. They have made
corruption-busting a key priority.

The Communist Party has touted the purge
of the disgraced Chen as evidence of its
intolerance of graft, but revelations about
Chen’s case also underline the vulnerability of
a rigidly authoritarian system in which the
party is often above the law.

Chen's fall began with the sensational April
suicide of an ex-aide implicated in a $37
million embezzlement scandal.

Documents circulating among officials now
say Chen amassed 200 million yuan ($24
million) in unauthorized funds, doled out nine
apartments to his mistress and her kin and
pulled strings to shield his son’s dubious
commercial activities.

The anti-corruption conference is being
held at the New Century Hotel, of which
Chen’s son was president until he was detained
in April for investigation of financial
irregularities.

Top prosecutor Zhang Siqing told the 89-
nation meeting the party and state were “fully
capable of weeding out corruption”.

However, foreign speakers hinted that.
China’s million-strong police force and other
institutions were vulnerable to bribe- paying
organized criminals.

Interpol President Bjorn Eriksson said
countries that pay police paltry salaries create
“the soil in which corruption can grow” and
that citizens often sympathize with underpaid
officers who accept bribes.

Chinese police cadets earn just 600 yuan
($72) a month or less.

“We must realize that it is impossible to
eliminate corruption by making laws if the
laws are not in conformity with public mo-
rality," Eriksson told the 900 delegates at the
first international anti-corruption conference in
China.

Swiss Attorney General Carla del Ponte
said tough anti-corruption laws would have
little effect in societies lacking a framework of
democracy and social ethics. She did not single
out any country by name.

—


